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` 160.50

and duties. A spike in prices of
In the last few months, the one
157
petrol and diesel means higher
commodity that has been on a
154 L - ` 156.00
cost of transport and that builds
steep upswing is crude oil. FEB 16 17 18 19 20 22 23 24 25 26 27
Visit: www.rubber4u.com /Statistic/Commodity Markets
inflation into almost every product
Between November 2020 and
and service. In addition, oil is an
February 2021, Crude rallied from $37
important input for industries like paints,
per barrel to $67 per barrel. That is a
chemicals, power generation and
rise of 81% in a span of less than 4
plastics. When crude prices were falling,
months and why it is not good for India.
the government opted to monetize the
fall by raising excise duties on petrol and
The GDP growth and crude prices tend
diesel. Hence every hike in crude price
to be positively correlated. Higher GDP
is being passed on to the consumer as
normally leads to more crude demand
higher prices of petrol and diesel throwing
resulting in better prices. With IMF
household budgets into a dilemma.
upgrading global growth in 2021 and 2022,
hopes of a sharp spike in crude demand by higher crude prices. India relies on
were getting built in. But the real boost crude imports to meet 85% of its oil The Centre has refused to cut excise
needs. In many states, price of petrol duty it had cumulatively raised by `.13
to oil prices came from supply shocks.
has crossed `.100/litre and diesel is hot a litre on petrol and `.16 on diesel last
The impact of this spike in oil prices will on its heels. Nearly 60% of this price year, but states have taken the lead with
be on India’s trade deficit, largely driven paid goes towards central state taxes tax cuts to offer relief to consumers.

Challenges
Ahead

if crude oil moves higher
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One of the biggest exclusions from the
Goods and Services Tax (GST) regime
is petroleum and natural gas. Bringing
it under the GST ambit would make the

rates uniform across India and bring
down the prices as well. Prime Minister
Narendra Modi and Finance Minister
Nirmala Sitharaman have already hinted

As production costs exceed returns,
growers are tapping their trees only once
a week. Majority of farmers were
keeping off from tapping due to prices
hovering around `.150 a kg, while the
cost of production around `.175.

natural rubber contract for February
delivery closed at `.160.33 per kg for
RSS 4 on the Multi Commodity
Exchange.
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Natural rubber growers are expecting to
tap more rubber from their trees
beginning 1st April, when a Kerala
government order for `.170 a kg Minimum
Support Price comes into effect.
We expect sheet rubber to cross `.165
per kg soon since the majority of growers
are not interested to sell their produce
at the prevailing levels. There is less
chance for a selling pressure
below `.170 per kg, the minimum
support price for rubber in the State, a
dealer said.
On Saturday, RSS-4 grade rubber closed
at `.160.50 per kg at Kottayam, while
at Bangkok RSS-3 grade closed at
`.179.90 per kg and SMR-20 closed
at `.133.49 at Kuala Lumpur, on the
latest day of trading. In futures, the

2
about the government’s will to bring fuel
and natural gas under the GST ambit.
The central and state governments
should come up with a uniform solution
that will reduce the burden from the
common man’s shoulder and give some
relief to the motorists by slashing the
fuel prices.
India has a lot to lose fundamentally from
sustained high oil prices, even though
stock markets may appear to cheer.
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Price hik
es place rretailer
etailer
s in a tight spot
hikes
etailers
The domestic replacement tyre prices
are all set to go up across categories
during March-April due to the higher
prices for the commodities used for
manufacturing tyres. This will be the third
price increase by the companies after
the lockdown.
Most of the tyre manufacturers have
announced their intentions about an
impending 3%-8% price hike, while few
others may do so soon. According to a
survey of dealers, JK Tyre, MRF, Ceat,
Goodyear and Apollo Tyres have, on an
average, raised prices between 10% and
15% in the last six months from the
previous year, depending on the tyre
brand. Soon after resumption of
operations after the lockdown, almost
every tyre company slashed all the
schemes and discounts they used to
provide to the retailers.

The manufacturers have attributed the
latest price increases to rising
commodity costs. But this trend largely
went unnoticed in the first two quarters
when the raw material costs, which
comprise over two-thirds of the total cost
of producing a tyre, were hovering at the
lowest levels. The domestic tyres
manufactured have a ratio of 40% natural
rubber and 50% of synthetics and
remaining
10%
consists
of
miscellaneous inputs.
In June 2020, the government imposed
restrictions on tyre import from China to
promote domestic production. With the
import restrictions, the market is facing
serious shortage of supplies in certain
tyre categories particularly in SUVs and
commercial vehicles. When any
requirement for such tyres comes, we
have to sell from the old stock at almost

Rubber grower to be brought under
insurance scheme
The state president for All India Kisan
Sabha – Pabitra Kar has sought the
intervention of the Rubber Board of India
in boosting the rubber industry of Tripura.
A delegation of the All India Kisan Sabha
state committee led by Pabitra Kar met
the Chairman of the Rubber Board K N
Raghavan and demanded insurance
coverage for the rubber growers of the
state and also demanded to maintain a

half the price, according to a dealer.
Even fleet operators and transporters are
also facing serious challenges in
recouping their operating expenses as
30% of their operating cost is on tyres
and the rest on fuel.
Frequent price hikes are hurting the
trucking industry the most as the cargo
industry is a price sensitive business.
Even the slightest spike in input cost
shoots up transportation cost, said S P
Singh, convenor, All India Tyre Dealers
Federation (AITDF).

bringing you
worldwide
Rubber Industry News

rate of `.240 per kg of rubber for Tripura
rubbers. Demanded Manimalayar
Rubber Pvt. Ltd. and Tripura state
Rubber Board to purchase rubber sheets
from the small and marginal rubber
growers of Tripura and they to be brought
under RPS, training to growers and
tappers for quality rubber production.
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Union Minister Nitin Gadkari asked
automobile manufacturers to increase
localisation of components to 100% or
else the government will consider raising
basic customs duty on imports in order
to encourage domestic manufacturing of
such parts.
While speaking at an event organised
by the Automotive Components
Manufacturers Association of India
(ACMA), the Minister of Road Transport
and Highways said the present levels of
localisation of parts in the Indian auto
sector is around 70% and at any cost
we need to stop imports of auto
components. I urge both vehicle and auto
component manufacturers to increase
localisation of components to the
maximum. Not maximum, my
expectation is to make it 100%. We are
fully competent in all the things. Even, I
am requesting automobile manufacturing
companies to take it very seriously
otherwise for imports of components we
will think in the direction to increase
more customs duty on that.
Auto sector is a key driver of the Indian
economy and top contributor among the
manufacturing sector and increase in
basic customs duty on select auto
components will encourage local
manufacturing of such items. The
government has always had a clear
policy that we want to encourage Make
in India and Made in India. This is the
time for the Indian auto industry to
support Make in India and Made in India
movement, says Union Minister Nitin
Gadkari.
The Minister said the auto industry
needs to make qualitative alternatives for
imports by which the demand in Indian
market can be fulfilled at a reasonable
cost. You may be aware that the auto

component industry is considered as
one of the shining sectors and among
the champions to achieve the goal of
Aatmanirbhar Bharat and Make in India.
It is because of strong capability of the
component sector that the vehicle
industry in India has been able to achieve
localisation of around 70%.

Manufacturers should focus on reducing
cost without compromising quality to
supply components of international
standards. The government is working
towards making the country a global
automobile manufacturing hub in the
next five years and it is going to declare
the whole policy.
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India’s leading tyre industry, MRF and
Rubber Board organised a joint
cooperation meeting between the small
rubber farmers and rubber businessmen
at Agia of Goalpara district in Assam.
Mohan Kurian, vice-chairman of MRF
Ltd., delivered the inaugural speech and
explained the purpose of the meeting.
While speaking on the occasion, Dr. KN
Raghavan, chairman of Rubber Board,
emphasised increasing local rubber
production and helping the nation not to
import the material from other countries.
At present the country produces about
seven lakh metric tonne rubber and to
fulfill the need, India still requires to
import the rest. Rubber Board was
undertaking the issues faced by the
farmers with the government as well as
the Forest department, said the Rubber
Board chairman.
As a leading tyre company, MRF
company requires every year about
25,000 metric tonne rubber. Thus, the
company is desirous to go forward handin-hand with the farmers. However, the
farmers should also emphasise upon
producing quality products, said Arun
Mammen, vice-chairman and managing
director of MRF Ltd.

PCBL commissions two
specialty black lines
Phillips Carbon Black Ltd. (PCBL)
informed Stock Exchanges that the
company has commissioned two
specialty black lines at Palej, in Gujarat.
The two specialty black lines are for the
production of a wide range of specialty
black products totalling about 32,000
MTPA to service the growing needs of
its customers.
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Truck rentals
surge 13%

Merger of 12% & 18%
GST rate slabs soon

The rising fuel and tyre prices, coupled
with an improvement in cargo availability,
have resulted in a sharp increase in truck
rentals in the last six weeks.
Transporters are passing on both the
fuel and the tyre cost to customers
through higher rentals.

Government will be pushing the agenda
of simplifying the Goods and Services
Tax (GST) regime by rationalising tax
rate and lower the number of tax slabs
in the upcoming meeting in mid-March.
The Centre is likely to push the states
to look at merging 12% and 18% tax
slabs into a standard rate.

According to S P Singh, senior fellow and
coordinator at the Indian Foundation of
Transport Research & Training (IFTRT),
between January and 16th February,
truck rentals on trunk routes have gone
up by 12-13%. Apart from the fuel price
increase, what has also pinched truckers
is the rise in tyre prices. With tyre
companies withdrawing discounts,
buying a pair is now costlier by `.3,0003,500. There is also increased cargo from
automobile companies, consumer
durable makers and FMCG companies.
So, transporters feel they can pass on
the fuel price pinch on the rentals.

Ceat opens customer
service centre
Ceat Ltd. announced the opening of allwomen operated customer service centre
Shoppes at Bhatinda in Punjab and said
it plans to set up such outlets pan-India
in the next few months.
The all-women Ceat Shoppes include
women workforce for all service-related
assistance to customers. This also
includes manual jobs like wheel
changing, balancing and operating
various machinery to service a vehicle,
the company said in a release.
At the time of the global crisis due to
the pandemic, many people have lost
their jobs but with this initiative, Ceat
tyres is opening avenues for women
and creating more employment
opportunities.

The next GST Council meeting will take
place in March. We will discuss with the
council members and try to take up the
issue of slab merger and correction of
inverted duty structure in certain items
such as textiles, footwear and fertilizer
among others in the meeting. The
Council will take a final call on what the
rationalized slabs should be. The aim
will be to make the structure clean
besides improving revenues, said a
senior central board of indirect taxes and
customs official.
The GST revenues touched a record high
of `.1.19 lakh crore in January 2021 on
the back of improved economic activity
and enforcement. Recently, the 15th
Finance Commission chaired by N K
Singh has also recommended merging
12% and 18% tax rates and suggested
three-rate structure, comprising a 5%
merit rate and 28-30% de-merit rate.

BKT wins ISO/
IEC 17025:2017
certification
The Mumbai-headquartered Balkrishna
Industries Ltd. (BKT) says it has
obtained ISO/IEC 17025:2017
certification. This recognition certifies
the work of the laboratory located in at
the company’s manufacturing plant in
Bhuj, Gujarat, as regards tyre testing
and calibration. The certification was
recently awarded by NABL, the Indian
body which regulates the accreditation
of test and calibration laboratories.
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products under
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The Petroleum, Natural Gas and Steel
Minister, Dharmendra Pradhan has
urged Goods and Services Tax (GST)
Council to bring petroleum products
under GST purview as early as possible.
If GST Council decides to bring
petroleum products under GST purview,
it will be a big relief for common man. It
will also be very helpful for the growth of
the oil and gas sector.
The GST Council is an apex member
committee to modify and the Council
is headed by the Finance Minister
assisted by finance ministers of all the
states of India.
Currently, petroleum products attract
central excise duty and value added tax
(VAT) levied by states. The next GST
Council meeting is scheduled to be held
in March 2021.

Tyr
e mak
er
s shift to
yre
maker
ers
TSR g
grrade
As tyre makers, who account for 68% of
the whole rubber consumption in India,
have of late, began utilising technically
specified rubber (TSR) grade ISNR-20
than RSS-4. ISNR-20 currently trading at
`.150 per kg, whereas RSS-4 grade
rubber trading at `.160.50 per kg.
The price of Indian basket of crude
is currently at $63.79/barrel, up from
$50/barrel in mid-December 2020.
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MTPL starts commercial
production

Coaching in
rubber cultivation

Mahansaria Tyres Pvt. Ltd. (MTPL) is
pleased to announce the commencement
of commercial production at its state-ofthe-art greenfield Off Highway tyre
manufacturing facility in Panoli-Bharuch
in Gujarat. The plant was inaugurated
virtually by the Chairman - Ashok
Mahansaria, Managing Director and CEO
- Yogesh Mahansaria in the presence of
key members of the organisation.

The Rubber Board is organising a fiveday coaching in rubber cultivation at
Rubber Training Institute, Kottayam
during 1 - 5th March 2021. The course
content material contains fashionable
planting supplies, planting strategies,
manuring, pest and illness control,
tapping and latex processing.

Set up with an investment exceeding
US$110 million, the plant is spread
across 127 acres of land in a Special
Economic Zone. With a first phase
capacity of 40,000 MT/annum, the plant
will produce tyres to cater to the evergrowing demand for tyres in Agricultural,
Industrial / Construction and Earth
moving applications.

Dual certification programme on
Rubber Science & Technology
Diploma (DIRI) and Post Graduate Diploma
(PGD-IRI) from Indian Rubber Institute &
Certificate from Rubber Skill Development Council
(RSDC) under National Skill Development
Corporation (NSDC). Online & Regular contact
classes will be held during April-November 2021
at IRI Branches, every Sundays for 5 hours.
Examination will be during 3rd week of December
2021 at different IRI examination centres. Training
Course Fee: `. 20,000/- + GST for IRI Members,
`.15,000/- + GST for students from Universities
and Colleges and `.25,000 + GST for non-IRI
Members. The examination/assessment fee will
be extra. Interested candidates are requested to
contact: Dr. Samar Bandyopadhyay, Call:
9414786746 / 8890268986 Email:
samar@pukhrajzincolet.com

The coaching payment is `.2,000 (18%
GST + 1% flood cess further) and an
additional `.300 shall be charged per day
per participant for boarding and lodging,
The medium of instruction is Malayalam.
Coaching shall be performed in strict
adherence to Covid-19 protocol. For
additional details call 0481-2351313 or
Email: coaching@rubberboard.org. in

Distinguished
Alumn
us Awar
d
Alumnus
ard

Dr. R Mukhopadhyay, Director (R&D), JK
Tyre, Director & CE of Hari Shankar
Singhania Elastomer & Tyre Research
Institute, Mysore and Chairman of Indian
Rubber Institute has been honoured the
“Distinguished Alumnus Award 2020”
during the 66th Convocation of Indian
Institute of Technology Kharagpur held
on 23rd February 2021. Prof. Virendra
Kumar Tiwari, Director of IIT Kharagpur
handed over the Award. The Chief Guest
of the function was Hon’ble Prime
Minister Shri Narendra Modi (virtual).
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Mute demand, high costs to weigh on profits

The rising prices of commodities, especially crude oil, and it is not
certain all businesses will be able to pass on the higher input
costs. The muted sales of two-wheelers are evidence they have
become unaffordable for many after the price hikes. The demand
for a host of consumer goods could peter out once the demand
from the more affluent households has been satisfied. Lockdowns
necessitated purchases of homes and sales of affordable homes
could well retain momentum.
Large numbers of urban households and thousands of small
enterprises have been badly impacted by the Covid-19 pandemic
and this would affect consumption, at least in the near term.
Profitability has been boosted by hefty cut costs. The corporate results
suggest the larger companies, especially market leaders and bigger
brands, have made strong comeback, partly on the back of market share
gains from the unorganised sector. This is reflected in the robust goods
and services tax collections over the past few months.

The global economy
will not achieve
a V-shaped recovery after the
Covid-19 pandemic
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Rubber & Rubber related
Companies

Equit y on Bombay Stock Exchange
Company Name

16.02.21

20 MICRONS
AKZOINDIA
APCOTEX INDS.
APOLLO TYRES
AVT NATURAL
BALKRISHNA INDS.
BASF INDIA
BATA INDIA
BIRLA TYRES
CEAT LTD.
DOLFIN RUBBERS
EASTERN TREADS
ELGI EQUIPEMENTS
GOODYEAR (I)
GOVIND RUBBER
GRP LTD.
GULF PETRO
HARRISON MALAYAL
HIMADRI CHEMICAL
INDAG RUBBER
JK TYRE INDS.
KESORAM INDS.
KHADIM INDIA
M.M. RUBBER
MAHALAXMI RUBTECH
MODI RUBBER
MRF LTD.
NOCIL LTD.
ORIENTAL CARBON
PHILIP CARBON
PIX TRANSMISSION
PTL LTD.
RELAXO FOOTWARE
RELIANCE INDS.
RISHIROOP RUBBER
RUBFILA INTERNAT.
SOMI CONVEYOR
TINNA RUBBER
TTK HEALTHCARE
TVS SRICHAKR
VAMSHI RUBBER LTD.
YASHO INDUSTRIES

36.85
38.50
36.55
2191.35
2187.30 2157.65
175.95
175.85
176.20
236.20
228.05
232.00
46.25
44.25
44.20
1622.35
1537.65 1555.95
1996.00
1965.50 1925.45
1524.40
1466.80 1437.95
28.95
28.15
28.80
1618.15
1540.85 1594.20
40.90
40.00
40.90
50.50
50.50
53.75
166.65
161.80
182.60
961.65
948.55
967.15
3.01
3.14
3.30
818.00
800.45
790.00
41.85
41.40
40.60
118.20
123.15
131.20
44.70
43.50
52.20
101.10
99.50
99.00
125.25
124.10
124.10
64.80
66.70
69.30
135.75
153.70
162.75
48.65
54.10
58.45
41.50
42.65
40.55
101.70
123.50
150.00
89506.40 86995.05 84470.30
175.00
171.15
166.25
931.00
908.25
880.25
199.70
196.35
196.80
373.15
334.50
337.25
42.15
41.30
40.85
874.55
856.75
854.55
2059.65
2007.40 2083.85
93.65
79.85
74.35
60.45
57.75
58.20
33.55
31.75
31.85
39.20
37.70
35.60
568.55
551.15
561.75
2032.20
1926.55 1891.35
17.65
18.45
18.00
244.20
226.60
226.95

(Source: BSE)

The reasonably good results for the December 2020 earnings season
and the recovery in the coming quarters notwithstanding, profit
estimates for 2021-22 remain below pre-Covid levels.

Stock Market 4 You

22.02.21 26.02.21

THE RUBBER AND CHEMICAL
MERCHANTS ASSOCIATION
rcma.india@gmail.com
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The long chain of declining prices
in the rubber sector had lasted for
nearly 10 years, with few people
thinking they would ever bounce
back. The recent spikes have left
rubber growers in Vietnam less
worried, but expectations for
further increase in rubber prices
remain low.
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RATE
Currency

Chinese (Yuan)
Europe (Euro)
Indonesian (Rupiah)
Japanese (Yen)
Malaysian (Ringgit)
Singapore (Dollar)
Sri Lanka (Rupee)
Taiwan (Dollar)
Thailand (Baht)
US (Dollar)
Vietnam (Dong)

On 16th Feb
INR/1Unit

On 27th Feb
INR/1Unit

11.32
88.04
0.0052
0.68
17.97
54.85
0.37
2.59
2.42
72.58
0.0031

11.34
89.13
0.0051
0.69
18.14
55.30
0.37
2.63
2.41
73.54
0.0031
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for extracting the latex from the tree
even more so.

The recruitment of new workers is
cumbersome. Workers lost their
jobs in other industries and
returned to their localities in huge
Visit: www.rubber4u.com /Statistic/Notices/Currency Conversion
numbers, but after being recruited
for latex exploitation, it always takes a
lot of time training for them to become
Rubber production across Southeast
skilled enough for the job. Unlike in
Asia, which accounts for two-thirds of
many other sectors, workers in the
global natural rubber supply, has been
rubber industry are not just dependent
severely affected by labour shortages
on markets but also the weather, which
due to the pandemic, natural disasters,
sometimes leads to heavy impacts on
and other disadvantages. The demandprice calculation.
supply gap is widening, while rubber
traders fear the supply shortage will be
Reversing prices for rubber can be easily
further exacerbated by the continuing it difficult to gather and process latex. It envisioned in a period of economic
political instability in Thailand and the was not easy to become a latex farmer. development, but with 2020, a year of
uncontrolled pandemic. The pandemic Proper care for mature rubber trees is stagnation and economic decline amid
caused a shortage of labours and made tricky and learning the right technique the pandemic, market interference from
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opportunities
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the Chinese market becomes more
apparent. China has seen a significant
increase in imports with only a gradual
decrease in consumption. The 11-month
data of Vietnam’s Ministry of Industry
and Trade shows that China spent $4.34
billion, up 35.2% over the same period
in 2019, for the import of a popular
mixture of natural and synthetic rubber.
The ability for rubber prices to recover
globally stands in stark contrast to the
decrease in supply. According to
Association of Natural Rubber Producing
Countries (ANRPC), 2020’s production
decreased by about 6.8% compared to

2019, to 12.9 million tonnes, mainly due
to the decline in Thailand and India, of
which Thailand’s output decreased by
about 332,000 tonnes. ANRPC predicts
that in 2021, global rubber production
could recover to around 13.7 million
tonnes, an increase of 8.6% compared
to last year. However, even with this
increase, 2021’s production would still
be lower than that of 2019 and 2018, with
about 13.8 million tonnes.
The data from the Vietnam Rubber
Association shows that the development
of national plantations for rubber has
expanded the area to nearly one million

9
hectares, of which nearly 70% is meant
for direct latex extraction with an
estimated output of about 1.1 million
tonnes per year, making Vietnam the
third-largest natural rubber exporter in
the world. Around 80% of the country’s
natural rubber is meant for export.
Although some multilateral deals like the
EU-Vietnam Free Trade Agreement have
opened a door for exports to grow,
Vietnam’s rubber sector has yet to make
real use of these opportunities. The EU
market has a large demand for high-end
rubber, for which Vietnamese producers
could provide the input materials.
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Malaysia supplies about 65% of the
world’s total rubber gloves. Selling
pressure on glove stocks mounts as
domestic investors see the rising
optimism that the coronavirus will be
contained more effectively with the
availability of vaccines.

inoculated for free. The first phase from
February until April, followed by senior
citizens and high-risk groups in the
second phase (from April until August).
Meanwhile, the third phase involving
those aged 18 and above will take place
from May until February 2022.

The first shipment of 312,390 doses of
the Pfizer-BioNTech Covid-19 vaccine
arrived as the first phase of the National
Immunisation Programme is set to begin
from 24th February. The Covid-19
immunisation programme has three
phases, targeting 80% of the population
or 26.5 million recipients who will be

One of the notable growth drivers of
rubber glove demand is higher hygiene
awareness. The glove consumption is
expected to remain high in 2021. Its
believed that mass testing and random
testing will continue until a wide
population is vaccinated. Industry
players also expect high demand for

rubber gloves from the massive roll-out
of vaccination programmes.
According to Malaysian Rubber Glove
Manufacturers Association (MARGMA),
glove demand is expected to grow by
15% to 20% per annum going forward.
Prior to the pandemic, demand for gloves
was growing by 8% to 12% per annum.
Malaysian government will continue to
assist the manufacturing sector,
especially the rubber glove industry to
maintain it’s position as a main player
in the supply of rubber gloves for the
global health industry.
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Risks to economic recovery in 2021
The Singapore based International
Rubber Study Group (IRSG) has
announced an online event, ‘Risks to
Economic Recovery in 2021:
Implications on Future Growth and
Sustainability’, webinar is to be held on
3rd March 2021, from 4:00p.m to 5:30p.m
(Singapore Time). To register for the
webinar, please visit: Webinar
Registration - Zoom
The Covid-19 pandemic exposed many

Yokohama Rubber’s
new medium-term plan
Yokohama Rubber Co., Ltd. announced
its new medium-term management plan
- Yokohama Transformation 2023
(YX2023), which will serve as the
platform for the growth over the next
three years, 2021–2023. The new plan
is the successor to Grand Design 2020
(GD2020), a three-year plan launched
in 2018.
During YX2023, Yokohama Rubber will
‘deepening’ core strengths of the
existing businesses while ‘searching’
to create new value that responds to
the needs being generated by this new
era of great change. Through this twopronged approach, Yokohama Rubber
will ‘transform’ into a corporate group
that contributes to the growth during
the next generation. By implementing
the new plan’s many initiatives,
Yokohama Rubber aims to achieve
record sales revenue of ¥700 billion
and business profit of ¥70 billion in
2023. The company also has set
targets for sales revenue of ¥770
billion and business profit of ¥80
billion in 2025.
Carbon black market is expected to grow
from $17.5 billion in 2018 to $23.0 billion
by 2026; it is expected to grow at a CAGR
of 3.5% during the forecast period.

of the vulnerabilities of societies, as well
as economies. The economic shock of
the crisis provides an opportunity for
transformative growth this year, which is
increasingly likely to be a year of
recovery for the global economy. And the
year 2021 recovery provides an
opportunity for repurpose the growth.
The webinar will look into potential and
risks to sustainable recovery in 2021.

The 50 minute, interactive session will
feature Cailin Birch and Ben
Gunneberg who will discuss the risks to
economic recovery in 2021 and beyond;
implications on future growth and
sustainability, as well as taking part in
a question and answer session. Following
the presentations, a 40-minute,
moderated panel discussion will be held
with regional experts.
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Malaysian Silverstone Bhd is
assisting its employees affected by
the closing down of its 30 year old
plant in Kamunting to secure
employment opportunities in the
i n d u s t r y. T h i s w a s f o l l o w i n g a
restructuring exercise announced by
p a r e n t c o m pa n y To y o Ti r e
Corporation (Japan).
The restructuring saw Silverstone’s
manufacturing operations ceased and
the continuity of production of its tyres
moved to its other wholly-owned
subsidiary, Toyo Tyre Malaysia Sdn Bhd.

In a statement, Toyo Tyre Sales and
Marketing Malaysia Sdn Bhd
administration and human resources
general manager Gordon Jude
Seneviratne said about 700 Silverstone
employees would attend a job fair with
the participation of several companies.
We have invited those facing manpower
shortage. Many multinational and local
companies will be offering Silverstone
employees employment opportunities at
their factories.
National Union of Employees in
Companies Manufacturing Rubber

Products was currently working with the
management to assist employees
pursuant to the restructuring exercise. The
entire restructuring exercise is expected
to be completed by mid-2021, which will
be followed by the cessation of operations
in the Silverstone plant, he said.
We are looking forward to the production
of Silverstone tyres in a modernised
automated plant with better grade of
quality and cost effectiveness coupled
with high operational safety standard,
and to ensure continuity of the brand,
said Seneviratne.

Sri Trang Glove to increase production capacity
Sri Trang Gloves Thailand posted a
record net profit in 2020 as the Covid-19
pandemic led to a huge increase in
demand for the company’s protective
gear, persuading it to invest 48 billion
baht ($1.6 billion) to triple its capacity
by 2026.
The company upwardly revised its
previous plan to increase production and
according to the new plan, the company
will ramp up capacity to 50 billion
gloves next year and to 100 billion in
2026. The company last year invested
some of the funds it raised through its
initial public offering to increase its
annual capacity to 32 billion gloves, up
from 27 billion, at its four factories in
southern Thailand, an area responsible
for around 80% of the country’s total
rubber output.

Gloves have become an essential part
of personal protective equipment not
only in the health care and industrial
sectors but also for other, new users.
The robust growth in demand combined
with a limited production capacity and
a scarcity of raw materials has driven
selling prices up, the company said in
a statement.
The demand surge shows no sign of
abating. Our order backlog currently

extends to 13 months for natural rubber
gloves and 30 months for nitril-butadiene
rubber (NBR) gloves, even though we
are on track to have additional capacity
in every quarter of 2021, Sri Trang
Gloves said.
The Malaysian Rubber Glove
Manufacturers Association projects
demand for medical-use gloves this year
to expand at a rate of around 15% to
20%, to 420 billion pieces.

VRG to raise output under its own brand
Since 2018, Vietnam Rubber Group (VRG) has built a set of standards and
introduced VRG-branded rubber products in the international market. Now VRG
has announced that it will raise the volume of VRG-branded natural rubber to nearly
323,600 tonnes this year, making up 86% of its total exploited output. The rate is
expected to hit 92% by 2022.
The VRG-branded products reached 255,407 tonnes last year, accounting for 68%
of the group’s total output, from just 20,790 tonnes recorded in 2018.
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Goodyear to
acquire Cooper Tire
The Goodyear Tire & Rubber Company
and Cooper Tire & Rubber Company
announced that they have entered a
definitive transaction agreement under
which Goodyear will acquire Cooper in
a transaction with a total enterprise value
of about $2.8 billion. The deal will be
strengthening Goodyear’s position as
No. 1 in the U.S. market and almost
doubling its presence in China, where
auto sales are surging again.
Cooper Tire & Rubber Co. founded in
1914 is the 5th-largest tyre manufacturer
in North America by revenue with
approximately 10,000 employees
working in 15 countries worldwide.
Cooper products are manufactured in 10
facilities around the globe, including
wholly-owned and joint venture plants.
The company’s portfolio of brands
includes Cooper, Mastercraft,
Roadmaster and Mickey Thompson.
The deal, which must meet certain
regulatory requirements and must be
approved by Cooper shareholders, is
expected to close in the second half of
2021, the companies said in a
joint press release. After closing, the
combined
company
will
be
headquartered in Akron, Ohio, but
Goodyear expects to maintain a
presence in Findlay, Ohio.
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Michelin tyres will be made entirely from sector
renewable, recycled, bio-sourced or
otherwise sustainable materials. This
objective was a result of powerful R&D
capabilities and bold partnerships with
innovative start-ups.
The Michelin Group is committed to
making its tyres 100% sustainable by the
year 2050. Currently, nearly 30% of the
components used in the manufacturing of
Michelin tyres are already made from
natural, recycled, or otherwise sustainable
raw materials.

Cancarb’s sixth unit
commissioned

The Council for the Development of
Cambodia has approved a final
registration certificate for Cart Tire Co
Ltd’s $15 million tyre factory in QiLu
Bavet Special Economic Zone in Svay
Rieng province’s Bavet town.
General Directorate of Rubber, director
general, Pol Sopha said a tyre factory
in the country is wonderful news, it will
absorb a great deal of the Kingdom’s
unprocessed rubber, which is mostly
exported. We’ve been advocating for
growth in the rubber industry and have
invited investors to capture a slice of the
industry pie and process our rubber into
various finished tyres.

The sixth unit of Cancarb at its thermal
carbon black production facility in
southeast Alberta, Canada has been
completed and commissioned, the
company announced in a news release.
The expansion boosts the capacity for
its Thermax brand of thermal carbon
black products to 54,000 MT per year.

The establishment of the tyre factory in
Cambodia will not only lead to increased
purchases of domestic raw natural
rubber, but to greater value-added, to job
creation and reduction import of vehicle
tyre and capital outflows. It will also
stabilise the domestic price of rubber and
curb its reliance on prices in other
countries.

The new unit provides Cancarb with an
additional 9,000 MT of capacity. The
expansion project was announced in
December 2018. It is the first major
expansion at the facility since 2000.

Elite Elastomers sells
Mississippi Rubber
compounding assets

SRI strengthens producti
on capacity
production
Sumitomo Rubber Industries (SRI), announced that it will increase the production capacity of its
US plant. The investment amount is $96 million. By the end of 2023, the company will increase its
daily production of tyres for automobiles and light trucks from 6,500 to 12,000 units.

Elite Elastomers, Inc. announced it has entered
into a definitive agreement to sell its Mississippi
rubber compounding assets to DestinHaus
Capital, a private equity investment firm focused
on the advanced materials and industrials sectors.
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Michelin has announced an ambition for
all of its tyres to be entirely made from
renewable, recycled, bio-sourced or
otherwise sustainable materials by
2050, with the manufacturer announcing
a plan to ramp up its research,
development, and partnerships in pursuit
of greener tyre technologies. To reach
its 2050 goal, Michelin said it would
continue to invest in its 6,000 strong
worldwide R&D team, in addition to
forging further partnerships with other
firms and innovators.
More than 200 ingredients are used to
make Michelin’s tyres, with natural
rubber making up the main component,
alongside synthetic rubber, metal,
fibres, and tyre strengthening materials
such as carbon black, silica and
plasticizers.
At present Michelin claims 28% of the
components used in its tyres are made
from natural, recycled or ‘otherwise
sustainable’ raw materials, but it
believes that by teaming up with other
firms in the supply chain and supporting
R&D it deliver on its 100% sustainable
materials goal by mid-century.

Solvay to launch a new co-developed
tyre technology designed to boost
environmental performance.
Dubbed Techsyn, the technology
combines synthetic rubber with tailormade silica, which the firms claim offers
the tyres 30% better wear efficiency and
improved road resistance, helping to
drive down the loss of materials from
tyres on the roads. The Techsyn tyres

therefore extend the lifespan compared
to average tyres by up to 30%,
reducing the consumption of materials,
as well as cutting fuel consumption and
CO 2 emissions in the process, the
firms claim.
Bridgestone said it was now preparing
implementation of Techsyn for mass
production across various tyre
categories and vehicles.
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On other hand Bridgestone announced
it has teamed up with synthetic rubber
producer Arlanxeo and chemicals giant

Ivory Coast to launch
commodities exchange
Ivory Coast’s new agricultural
commodities exchange will begin
operations in March 2021 by listing of
raw cashew nuts, kola nuts and corn,
its chief executive said.
The exchange also expects to eventually
list natural rubber and palm oil, but has
not indicated any plans for Ivory Coast’s
top export, cocoa, which is traded on
international markets.
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INDIAN
RUBBER POSITION
As of October
Rubber

Sector wise Consumption
of Natural & Synthetic Rubber (in Tonnes)
During April - October

Sector
Natural Rubber
Auto Tyres & Tubes
General Rubber Goods
Total
Synthetic Rubber
Auto Tyres & Tubes
General Rubber Goods
Total

2020*

2019

Growth (%)

379279
162631

454293
201827

541910

656120

-16.51
-19.42
-17.41

206351
96839

256204
127906

303190

384110

-19.46
-24.29
-21.06

Natural & Synthetic Rubber
Auto Tyres & Tubes
585630
General Rubber Goods
259470

710497
329733

-17.57
-21.31

1040230

-18.76

Total

845100

Type-wise Import & Export of Natural Rubber
TYPE

DURING OCTOBER 2020
IMPORT
Qty
% Share

(Qty in Tonnes)

EXPORT
Qty % Share

RSS Grades
Solid Block Rubber
Latex Concentrates (drc)
Others

4,150
32,220
390
564

11.7
85.6
1.1
1.6

0
57
492
25

0.0
9.9
85.7
4.4

Total

35,324

100.0

574

100.0

* Provisional

(Metric Tonnes)

2020

2019

Natural Rubber (NR)
Ribbed Smoked Sheet
Solid Block Rubber
Latex Concentrates (drc)
Others

51050
13500
8100
2350

45230
9565
7805
2400

Total

75000

65000

Synthetic Rubber (SR)
Styrene Butadiene
Poly Butadiene (BR)
Others

18345
11100
6225

20011
10076
3199

Total

35670

33286

110670

98286

48400
48050
8050
2500

39145
40955
6800
2100

107000

89000

Synthetic Rubber (SR)
Styrene Butadiene
Poly Butadiene (BR)
Others

32150
18965
9935

28385
14450
9045

Total

61050

51880

168050

140880

13500
13600
14565

11150
10970
13220

Production

Total NR & SR
Consumption*
Natural Rubber (NR)
Ribbed Smoked Sheet
Solid Block Rubber
Latex Concentrates (drc)
Others
Total

Total NR & SR
*: indigenous and imported

Reclaimed Rubber (RR)

Rubber Stock as on 31st October 2020
Natural Rubber

(Fig. in tonnes)

With Growers
102000
With Dealers & Processors 98000
With Auto Tyre units©
77000
With other mfg. units
23000

Ribbed Smoked Sheet 187500
Solid Block Rubber
52950
Latex(drc)
22900
Others
36650

Total

Total

300000

300000

©: including transit

Synthetic Rubber”
With Producers (d)
With Auto Tyre units
With other mfg. units

25280
41690
27800

Total

94770

SBR
Others

Provisional (d): including their accredited stockists “: including export

49380
45390
94770
(Source: Rubber Board)

Production @
Consumption
Stock with Manufacturers
(End of October)

@: indigenous purchase by manufacturers

Import / Export
Import (p)
Natural Rubber
Synthetic Rubber

35324
29275

44397
23000

Total NR & SR

64599

67397

574

2558

Export (p)
Natural Rubber
p:provisional
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Rubber RSS3 Future

Day Session As of 26th February 2021

Trade Date: 26th February 2021
Month
March 2021
April 2021
May 2021
June 2021
July 2021
August 2021

Open
277.0
278.5
272.5
279.1
281.3
283.3

Exhibition

High
277.0
279.9
273.3
279.2
283.3
284.6

Low
270.7
269.8
262.9
267.0
270.0
272.4

Last
271.4
270.6
266.0
269.5
273.8
275.9

Change%
-11.5
-14.9
-14.4
-16.7
-15.2
-14.1

GRTE 2021
17 - 19 March 2021
At BITEC, Bangkok,
Thailand.

Conference
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Volume
45
132
79
130
2,725
3,378

Settlement
271.4
270.6
266.0
273.0
273.8
275.9

ChinaPlas 2021
13 - 16 April 2021
At Shenzhen WE&C Center,
PR China.
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International Rubber Glove
Conference & Exhibition
11 - 13 August 2021
Kuala Lumpur Con. Centre,
Kuala Lumpur, Malaysia.
China International Tire Expo
16 - 18 August 2021
At Shanghai WEE & CC,
Shanghai, China.
INAPA 2021
25 - 27 August 2021
At JIExpo Kemayoran,
Jakarta, Indonesia.
Tyre & Rubber Indonesia
25 - 27 August 2021
At JIExpo Kemayoran,
Jakarta, Indonesia.
Rubber & Tyre Vietnam 2021
26 – 28 August 2021
At Saigon Exhn. & Convn. Center,
Ho Chi Minh City, Vietnam.
RubberTech China 2021
15 - 17 September 2021
At Shanghai New Intl. Expo Centre,
Shanghai, China.
Latin Tyre Expo &
Latin Auto Parts Expo
6 - 8 October 2021
At Amador Convention Center,
Panama City, Panama.

Rubber4U, published by Caprint, exercise due care and caution in collecting the news / data before publication. In spite of this if any omission, inaccuracy or error occur
with regard to the news / data contained in this bulletin, Rubber4U / Caprint will not be held responsible or liabale.
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