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new policy helps domestic auto tyre
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manufacturers as well as the domestic
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Indian natural rubber production during
2020 is expected to be lower by 5.7%
compared to previous year at 6.62 lakh
be lo
wer
low
tonne due to excess number of rainy
days and the resultant loss of harvesting
days, according to ANRPC.
The latest outlook by the intergovernmental organisation of 13 rubber
producing countries reports that India

has scaled up its consumption outlook
for 2020 to 10.18 lakh tonne with the
automotive sector in a recovery mode.
Indian government imposed curbs on
imports of certain new pneumatic tyres
used in motor cars, busses, lorries, and

Accounting an anticipated 1.2% increase
during November-December, the likely
world consumption of natural rubber
during the full year 2020 is expected at
12.811 million tonne by representing a
6.9% fall compared to previous year.
According to the report, the world
consumption of natural rubber in 2020
is likely to be higher than previously
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expected due to the improved
performance exhibited by China and
India. The outlook on consumption of
natural rubber in non-ANRPC region,
especially in the US and Europe, has
been scaled down in view of the second
wave of the pandemic and the additional
containment measures introduced by the

respective governments in the last
quarter of the year. The down-scaled
consumption in the US and Europe is
expected to be offset by the restored
momentum exhibited by the
consumption sector in China.

Crude oil prices are on the rise again due to
increased demand from China and India,
according to a report. Chinese and Indian
refineries are now buying more crude than in
November, as a result prices have increased.

Saudi Arabia said its investment plans in India are
on track, as Indian economy has the strength to
recover from the adverse impact of crisis. zz

In 2021, the world production is

Fuel demand is soaring despite pandemic

India, turned from the worst-performing demand
market in July 2020 into one of the fastestgrowing fuel demand markets in November,
lending support to oil prices together with strong
demand in China and progress with vaccine
development and rollout. India’s demand for
petroleum products has nearly reached preCovid-19 levels, while Europe and the United
States are reeling from renewed restrictions to
fight record Covid-19 infections. India’s
recovery signs had already emerged in
October, with consumption of petroleum
products in October 2020 growing by 2.5%
compared to October 2019.
Crude oil prices traded under pressure on
worries over new coronavirus strain in the UK
and delaying relief package from the US. The
travel restriction with a stricter lockdown in the UK
and Europe has raised concerns over fuel
demand recovery with a stalled economy.

2
anticipated to recover by posting an
8.6% increase to 13.678 million tonne.
However, it will be still lower than the
production of 2019, which stood at
13.842 million tonne. The report
estimates the world consumption to
make a recovery by increasing at 4.9%
rate to 13.436 million tonne of natural
rubber during 2021. Despite growing at
the anticipated 4.9% rate, the
consumption in 2021 will not reach the
quantity consumed in 2019 of 13.768
million tonne.
zz
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seeks tax reforms
AIRIA seeks
AIRIA
The All India Rubber Industries
Association (AIRIA) has called for
rationalisation of tax structure and said
that the inverted duty structure impacts
the domestic industry. The government
should consider providing adequate
support and handholding to the
producers and should device ‘Phased
Manufacturing Programme’ for enhancing
the localisation in the rubber sector.
AIRIA noted that import of raw materials
such as natural rubber and latex attract
import duties of as high as 70%, while
that on finished goods is much lower,
which impacts the local rubber goods
producing industry, and stands as an
obstacle towards the vision of
‘Atmanirbhar Bharat’. Some of the
products which used to come from China
are being routed through Thailand and
Vietnam at either 0% duty or 5%. The
Indian rubber industry uses over 70 raw
materials and some of them also attract
anti-dumping duty as well.
According to AIRIA, the ideal duty
structure for growth in the country should

be the highest for finished goods,
medium for intermediate goods and the
lowest for raw materials. At present, the
structure stands inverted. The sector
has to resort to import of natural rubber
as the quality produced in the country
is not up to the mark and the tyre
manufacturers buy the bulk of
domestically-produced high-quality
supplies, leaving no choice for the
MSMEs and the other rubber goods
producers than has to go for imports for
good quality raw materials.
The president of AIRIA, V.T.
Chandhrasekharan said in line with the
Centre’s vision to make a self-reliant
India, the nation has tremendous
potential to grow and could become a
hub for sourcing rubber components and
products if the inverted duty structure is
corrected.
J.S. Rangar, sr. vice president of AIRIA,
said in India there are more than 6,000
units of rubber goods, majority of which
are in the MSME segment, making
automotive components, tyres, footwear,

adhesives, sports goods, cables, belting
and hoses among others. There is a huge
space for these MSMEs to play their roles
in the ‘Aatmanirbhar Bharat Abhiyaan’.
As one of the concrete steps towards
realizing the ambition of self-reliance and
a momentous stride towards
‘Aatmanirbhar Bharat’, the initiative is
aimed at not only meeting India’s future
requirements of strategic and industrial
sectors but also has the potential to
mitigate the issues of security, licensing,
technology obsolescence and most
crucially cutting dependency on imports
zz
for multiple sectors.
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Multi Commodity Exchange of India
Limited ( MCX) , t h e c o u n t r y ’ s l a r g e s t
commodity exchange, has launched
futures trading in rubber contracts from
2 8 t h D e c e m b e r 2 0 2 0 . I n i t i a l l y, f o u r
compulsory delivery rubber contracts
due to expire in January through April
will be available for trading.

The futures contract enables market participants
to trade in rubber of ‘Ribbed Smoked Sheets4
(RSS4)’ quality for a minimum lot size of 1 MT.
Rubber futures are of compulsory delivery logic
contracts. They would finally be settled at expiry
on the last business day of the contract month.
MCX rubber futures are available for trading from
9.00 am to 5.00 pm on weekdays.
zz
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Tyre demand generated in the fiscals
2021-24 could be insufficient to absorb
the new capacities created in the current
capex cycle, while the overall capacities
could be unutilised to the extent of 20%,
according to ratings agency India
Ratings (Ind-Ra). Ind-Ra also expects a
mid-single-digit decline in the tyre
industry volumes despite a sharper
decline of 20-25% in original equipment
makers’ (OEMs) volumes, as the
replacement market would continue to
support the industry.
Ind-Ra expects that segment-wise,
two or three wheeler tyre capacities
will be utilised 70-75% and passenger
car radials by 80-85% by 2023-24,
after factoring in the additional
capacities under set-up or ramp-up.
While truck and bus segment

capacities are expected to be utilised
65-70% by the financial year 2023-24.
Segment has seen a weak demand
from OEMs, the replacement market
is likely to provide support.
The tyre companies have undertaken an
aggressive capital expenditure (capex)
cycle over the financial years 2016-20
and as a large part of the capex cycle
has been completed, the metrics should
start improving from the financial year
2022-23. While some players have
deferred part of the capex by one-two
years due to a demand slowdown, the
overall capex intensity is likely to remain
low in forecast years, Ind-Ra said.
According to Ind-Ra, the successful
implementation of the scrappage policy
would benefit the tyre sector,

particularly the T&B segment. Given the
shorter replacement cycle for T&B
tyres, fleet owners could be encouraged
to scrap older vehicles and lead to the
subsequent purchases of new vehicles.
However, structural changes such as
work from home, even after the Covid19 outbreak is settled, and significant
push towards public transport spending
for managing pollution levels could dent
the replacement demand, particularly
in passenger car radials and twowheeler tyres.
The overall industry could also benefit
from any further restriction and duties
on imported tyres. Ind-Ra expects the
tyre sector revenue to recover in 202122, supported by a better demand from
both OEM and replacement markets,
said in the release.
zz

Auto revival runs into cargo hurdle
Indian automobile sector, yet to recover
from a prolonged slowdown made worse
by the pandemic, faces more hurdles,
shortage in shipping containers and
rising freight costs. This situation can
lead to disruption of supply-chains of
auto companies over the next three-four
months and may even lead to loss of
production.
Automakers have already cautioned
about supply chain issues arising from
chip shortages, with the former
suggesting production could be hit in the
fourth quarter itself. That threatens to
delay after the lockdown caused a
complete washout earlier in the year.
The shortage of vessels at ports that
carry everything from car parts to
medical equipment is because of the
rise in global trade and demand from
industries, leading to higher freight
costs. A big fall in imports and a sudden
increase in exports has also added to
the shortage. The shortage is as high

as 30% for containers, and the increase
in demand for shipment comes at a time
when the number of vessels on a
particular route had been withdrawn by
40% due to Covid-19, according to
Pramod Kumar Srivastava, president of
the national association of container and
freight stations.

the total cost of vehicles, have gone up
dramatically and automakers have
announced they will hike prices in
January 2021, without specifying the
quantum, to offset rising input costs, said
Rajesh Menon, director general of
Society of Indian Automobile
Manufacturers.

There’s no space to keep the containers
and the freight rates, which rose since
July, have reached levels where
automakers are finding it almost
impossible to sustain normal operations.
Input costs, which accounts for 70% of

Till now auto sector were highly confident
of the market as there were good
recovery signs, but now its again
venturing into uncharted territories where
they aren’t sure about the demand
sustenance.
zz

Ready to burn rubber
Market analysts expect healthy overall
growth in tyre demand over FY21-23, as
demand from original equipment
manufacturers is expected to grow at a strong
18-20% compound annual growth rate
FY21-23 period. Higher demand will be seen
across all the automobile segments over a
pandemic hit low base of 2020-21 amid
expectations of Covid-19 vaccines and

improvement in demand cycle amid
improving economy and consumer
sentiments. Already market is seeing a ‘V’
shaped recovery in most of the auto
segments and we expect OEM demand
growth from passenger vehicles, twowheelers, and tractor segments in the
medium term and from commercial vehicles,
PVs and two-wheelers in the long term. zz
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As India brought in tough measures
to restrict import of tyres into the
country, the aftermarket for superior
quality tyres used in luxury cars is
reeling under an acute shortage. The
move was meant to promote domestic
manufacturing. The dealers who used
to import ultra-high performance tyres
and served the replacement segment
till recently are out of business now.
In June, Directorate General of Foreign
Trade (DGFT) imposed curbs on imports
of certain new pneumatic tyres has
raised a big question mark on the
replacement market. Most of the tyres,
having sizes of 17 inches and above,
came from China, Thailand, Malaysia,
and European countries.
After a big hue and cry by Indian luxury
car makers, the government relaxed the
rules and agreed to let them import high
quality of pneumatic tyres that are not
being manufactured in the country.
Makers of premium cars in India used
to source tyres mostly from the four
global giants viz Michelin, Continental,
Pirelli and Yokohama.
The pandemic and the economic
recession in India have hit the domestic
premium car industry badly. The sale of
luxury cars is down 40% this year. At

present, we have some clearance to
import tyres for our requirement, but
there is a lot of delay in deliveries. There
is a serious supply shortage in the
aftermarket, according to a senior
Mercedes-Benz India official.
Mercedes-Benz India said in a
statement, we welcome the
government’s decision of issuing license
to OEMs for importing tyres which
enabled us to import them in low
volumes, designed specifically to cater
to the safety, quality and performance
standards of our high end cars. Any
decision of extending this license to the
tyre manufacturers would further benefit
the end customers.
The sudden decision by the government
to restrict tyre imports stemmed from
an urgent need to prevent dumping of
cheap imports into the country. The
luxury aftermarket is an unexpected
victim of the government move. The
government should not have any issue
with the import of high-end tyres used
in luxury cars. No Indian company is
serving this market since the volumes
are extremely low and the luxury OEMs
insist on specifications that are tough
to meet, say industry officials.
With the government sticking to the
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JK Tyre & Industries Ltd’s efforts have
been recently conferred with two
prestigious recognitions. The company’s
tyre plant in Kankroli-Rajasthan won
National Water Award for its exemplary
efforts in water conservation taking a 3M
approach to water conservation –
Measure, Monitor and Management. The
award was announced during the 14th
CII National Awards for Excellence in
Water Management 2020. JK Tyre’s
Kankroli plant has the lowest water

consumption in the world, in the Tyre
Industry.
In addition, the company’s Chennai
plant was recognised as Excellent
‘Energy Efficient Unit’ for the sixth
consecutive time since 2015.
Additionally, the plant also qualified for
the recognition of ‘National Energy
Leader’ during the 21st National Award
for Excellence in Energy Management
2020 Forum by CII.
zz

import restrictions, domestic tyre
companies are also studying the market
viability for the superior quality tyres. So
far, Indian tyre companies stayed away
from these markets since the
specifications from OEMs were very
stringent. It needed expensive high-end
machines to produce such tyres. The
current supply constraints are an
opportunity for some Indian players.
These high performance tyres need high
level of consistency and special raw
materials, making them very different
from the normal passenger car tyres.
While the immediate requirements of
OEMs are met, there are growing
concerns about the acute shortage of
zz
the high performance tyres.

Honda to shut
Noida facility
Honda Cars India Ltd. (HCIL) announced
closure of manufacturing operations at
its Greater Noida facility in Uttar
Pradesh, India. With the closure of
Greater Noida facility, HCIL has also
discontinued CR-V and Civic models in
the country. Both the models were being
manufactured at the plant. The Noida
facility has annual capacity of 100,000
vehicles, including the subcompact City,
Civic sedan and CR-V crossover.
To maintain sustainability of operations
by leveraging production and supply
chain efficiencies, the company has
decided to consolidate the manufacturing
operations for vehicles and components
at its Tapukara plant in Rajasthan with
immediate effect for all domestic sales
and exports. All head office functions,
India R&D centre and spare parts
operations (including warehouse) for
automobile, two wheeler and power
product business would however
continue to operate from Greater Noida
location, HCIL said in a statement. zz

Second Section - Rubber4U - 1st January 2021

NATIONAL - Update 4 U
RSDC to offer
vocational courses
To fulfill the rising demand for rubber
technology professionals in the country,
Rubber Skill Development Council
(RSDC) is collaborating with a clutch of
colleges in Kerala for the
commencement of Bachelor of Vocation
(BVoc) and Masters of Vocation (MVoc)
in rubber technology.
Introduction of these programmes will
not only bridge the skill gap in the rubber
sector, but also make the sector more
competitive by making skilled manpower
available in adequate numbers. RSDC
has already developed the curriculum for
these courses in collaboration with
leading industry players so that students
passing out are industry-ready in all
respects. RSDC has also facilitated these
colleges in securing approval from
University Grants Commission. An MoU
is on the anvil between RSDC and these
colleges for the commencement of
courses. RSDC will be assessing the
quality of the training delivered and also
certify the students. Rubber Board of India
is also a partner as a provider of
internships to the students, said RSDC
zz
chairman, Vinod Simon.

Continental to expand capacity
The technology firm Continental plan to
significantly expand truck tyres producion
capacity at Modipuram plant in Uttar Pradesh,
India, over the next 18 months. The expansion
will enable increased export volumes to the
Asia Pacific (APAC) region, favourably
impacting the company’s production cost and
profitability, Continental said in a statement. z
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Commerce ministry for extension of anti-dumping duty
Indian commerce Global Carbon Black Market was In a notification, the
ministry
has valued at US$49.4 million in 2018 & ministry’s investigation
recommended for is projected to reach US$1,226.5 arm
Directorate
extension of anti- million by 2026, growing at a CAGR General of Trade
dumping duty for five
Remedies (DGTR) has
of 49.15% from 2019 to 2026.
years on carbon
said there is a ‘positive’
black used in the rubber and tyre industry evidence of likelihood of dumping of ‘carbon
from China and Russia, with a view to black used in rubber applications’ and injury
safe guard domestic players from cheap to the domestic industry if the existing antiimports from these two countries.
dumping duty would be removed.
The Carbon Black Manufacturers
Association, on behalf of domestic
producers, had filed the application
before the DGTR for continuation of
the duty on the product from these two
nations.

The directorate has recommended two
duties, US$ 494 per tonne for imports
coming from China and US$ 36.17 per
tonne from Russia. The finance
ministry takes the final decision to
impose this duty.
zz

DGFT curbs import of tyres
As the centre looks to curb the import
of tyres into the country, traders seeking
an import license have been asked by
the Directorate General of Foreign Trade
(DGFT) to submit an undertaking by the
regulator declaring that they will only
purchase those tyres sizes which are
not manufactured locally and the failure
in adhering to it could result in
prosecution under the Foreign Trade
(Development and Regulation) Act,
1992. Importers are also required to
furnish their records for the past three
years and are being allowed to import
only 40% of their trade average volume
in the past three years.
India moved the import of tyres into the
restricted category in June 2020 to
prevent dumping of the product from
other countries, especially China. Unlike

earlier, businesses now need a license
to import tyres and the government has
so far issued licenses only to those who
seek to import tyres in sizes that are
not available locally.
According to Automotive Tyre
Manufacturers’ Association, tyre
imports into the country have been
declining for the past three financial
years and came in at `.2,612 crore in
2019-20 against an estimated revenue
of `.60,000 crore for the domestic
players during the same period.
zz
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Prospects are strong for tyre makers

Over the past two quarters, international rubber prices have
increased led by strong recovery in Chinese demand and
production related issues. As per ANRPC, global rubber
production will decline by 9% y-o-y in 2020. As a result, global
natural rubber inventory may decline to 3.5 mln tonnes in 2020
from 3.7 mln tonnes in 2019.
Natural rubber accounts for around 35% of raw material cost of
domestic tyre companies. If there is a 10% increase in natural
rubber prices, it would require a 2% price hike by the tyre
companies. The tyre companies have taken a price increase of
1-3% in December to partly offset raw material pressures. zz

The global economy
will not achieve
a V-shaped recovery after the
Covid-19 pandemic
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Rubber & Rubber related
Companies

Equit y on Bombay Stock Exchange
Company Name

17.12.20

20 MICRONS
AKZOINDIA
APCOTEX INDS.
APOLLO TYRES
AVT NATURAL
BALKRISHNA INDS.
BASF INDIA
BATA INDIA
BIRLA TYRES
CEAT LTD.
DOLFIN RUBBERS
EASTERN TREADS
ELGI EQUIPEMENTS
GOODYEAR (I)
GOVIND RUBBER
GRP LTD.
GULF PETRO
HARRISON MALAYAL
HIMADRI CHEMICAL
INDAG RUBBER
JK TYRE INDS.
KESORAM INDS.
KHADIM INDIA
M.M. RUBBER
MAHALAXMI RUBTECH
MODI RUBBER
MRF LTD.
NOCIL LTD.
ORIENTAL CARBON
PHILIP CARBON
PIX TRANSMISSION
PTL LTD.
RELAXO FOOTWARE
RELIANCE INDS.
RISHIROOP RUBBER
RUBFILA INTERNAT.
SOMI CONVEYOR
TINNA RUBBER
TTK HEALTHCARE
TVS SRICHAKR
VAMSHI RUBBER LTD.
YASHO INDUSTRIES

36.35
37.85
40.20
2260.80
2232.90 2413.80
165.85
158.45
165.75
197.55
175.45
178.05
51.75
49.30
48.65
1638.25
1555.85 1645.50
1641.20
1583.95 1627.45
1588.70
1568.45 1578.85
35.25
30.25
29.90
1116.15
1059.70 1079.35
40.00
40.00
NA
37.70
34.50
34.35
159.55
158.40
153.35
987.75
955.90
965.75
3.26
3.28
3.25
920.00
870.05
872.05
47.45
46.50
47.50
117.95
113.15
117.95
46.10
41.90
43.80
91.45
85.35
93.60
76.70
73.00
75.10
58.05
60.60
63.95
128.55
118.20
125.65
33.70
31.15
31.50
40.95
39.95
39.85
37.15
NA
33.75
77320.15 75932.70 75712.40
149.80
143.55
143.55
846.05
824.00
822.90
164.40
164.85
174.00
228.50
209.80
248.70
45.00
43.15
44.15
764.30
804.70
811.20
1985.05
1993.90 1984.65
55.00
59.20
58.60
53.85
54.55
59.40
27.90
25.80
27.85
32.10
30.05
31.20
598.55
576.00
598.55
1993.40
1839.30 1874.05
18.75
19.15
19.10
163.80
159.50
160.00

(Source: BSE)

Over the past two years, tyre industry demand has been
impacted by weak OEM demand, especially in the M&HCV
segment. With economic activity picking up, OEM segment to
grow by 6.2% CAGR and the replacement segment to grow by
5.5% over 2020-25, one can expect domestic tyre industry
volumes to grow by 6% over 2020-25 led by strong recovery in
OEM volumes and stable replacement demand trends. In terms
of segments, PCR and M&HCV segments may grow by 5%
CAGR and 2 Wheeler segment to grow by 6%.

24.12.20 31.12.20

THE RUBBER AND CHEMICAL
MERCHANTS ASSOCIATION
rcma.india@gmail.com z www.rcma.org.in
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Chinese (Yuan)
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Global rubber body, Association of
lay-off about 45 days ahead of the
Natural Rubber Producing
usual pattern.
Countries (ANRPC) has scaled
down world rubber production in
Cross-border travel restrictions
2020 by 10% to 12.597 million
prevented migrant tappers and
tonnes due to a combination of
plantation workers to return to
factors such as climate change,
Thailand and Malaysia. Besides,
Visit: www.rubber4u.com /Statistic/Notices/Currency Conversion
extreme weather and leaf fall
the resultant labour shortage is
diseases that disrupted production
likely to continue impacting the supply,
across major growing countries. The
the report said. Due to shortage of
revised outlook is 3,04,000 tonnes below
workers at ports and the resultant delay
the forecast by the global rubber body
in loading and unloading activities, ship
in September. However, the global rubber
containers are left at ports for extended
body said that the natural rubber market
periods. The resultant shortage of
could gain in the short-term or at least
containers can delay the shipments.
sustain at the current rate.
Lanka are reportedly affected by the However, the report said that the world
ANRPC, in its report pointed out that fungal leaf diseases. The yield will consumption is expected to increase by
mature rubber trees occupying around remain considerably low for the affected 4% in April-November, 2020-21. The
3,90,000 hectares in Indonesia, 1,50,000 trees for about two years. Moreover, the market sentiment and global economic
hectares in Thailand, 19,000 hectares holdings which are newly affected by the outlook are likely to gain from increased
in Malaysia, and 20,000 hectares in Sri disease are likely to be given a tapping hopes of the mass availability of the

tur
al rrub
ub
ber
Natur
tural
ubber
Na
production down
in 2020

Your Customers can be
someone else prospects.
If you don’t take care of them,
then someone else will .........
Be online to reach your Potential Customers
at the lowest tariff to get Maximium Response
For more details Call or Click:
Tel.: +91 – 8087187855 / 9146095585
https://join.rubber4u.com/promotyourself
https://join.rubber4u.com
www.rubber4u.com

Advertise in

Rubber4U
& reach,
Make in India

Market
having a reach of
over 67,118 domestic
readers & worldwide
over 1,12,382 readers

Second Section - Rubber4U - 1st January 2021

interNATIONAL - Update
Covid-19 vaccines and on expected US
stimulus package. The crude oil market
is anticipated to stay in favour of natural
rubber market in the short-term. The US
dollar is unlikely to gain strength in the
short-term as speculative funds
increasingly shift to riskier asset classes
by leaving safe haven dollar.

Pointing out potential weakness in the
short term, the report anticipates a
repetition of extreme weather in major
rubber growing countries that had
disrupted the supply during October and
November. It is unlikely to sustain the
pent up demand that had restored
economic activity in China, India, and

Vietnam-UK conc
lude fr
ee tr
ade talks
conclude
free
trade
Vietnam and UK signed an agreement
on concluding negotiations for the
Vietnam-UK Free Trade Agreement
(UKVFTA). In 2019, UK businesses
exported goods to Vietnam worth more
than £600 million, while Vietnamese
businesses exported goods to UK worth
about £4.6 billion.
Speaking at the signing ceremony,
Vietnamese Minister of Industry and
Trade Tran Tuan Anh said to UK have
been conducting discussions on
UKVFTA since August 2018. In the
coming time, Vietnam and ensure
bilateral trade is not interrupted after
the transition period of the Brexit
process, Vietnam and the the UK will
continue to actively co-ordinate to
officially sign the UKVFTA to put the
agreement into effect at the beginning
of next year, bringing benefits to
businesses and people of the two
countries.

Secretary of State for International
Trade of the UK Elizabeth Truss said
the conclusion of the agreement
negotiation was an important factor to
ensure the continuity of the dynamic
and growing commercial relationship
between the two countries.
The agreement was also an important
step in the context that the UK will
apply to join the Comprehensive and
Progressive Agreement for Trans-Pacific
Partnership (CPTPP) in early 2021.
At the signing ceremony, the two
ministers approved a joint statement
saying the UK and Vietnam share a
commitment to global trade and the free
flow of capital and investments. The
bilateral deal provides vital continuity for
our fast-growing and dynamic trading

relationship.
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other major consuming countries. The
Chinese New Year period till February
2021 is likely to hit the demand as auto
tyre companies are to be less active in
the natural rubber market.
Natural rubber ended on a negative note.
In Japan’s Osaka Exchange as well as
on Shanghai Futures Exchange, rubber
futures posted gains on the expectation
of strong demand from China. The US
stimulus hopes, firm crude oil prices as
well as forecast of lower global rubber
production too supported the
sentiments.


Mitsubishi invests in
Monolith’s hydrogen plant
Monolith Materials, the company that has built a
carbon black plant near Hallam-Australia, has
announced an investment from multinational
company Mitsubishi Heavy Industries-Japan,
which has made an undisclosed investment in
Monolith Materials - founded in 2012, to help it
further develop its clean hydrogen production
capabilities at its plant near Hallam.
Monolith Materials developed a process that
converts natural gas into clean hydrogen and a
solid carbon material called carbon black, a
powdery substance that’s used in tyres, inks,
plastics and other products. The plant has the
capacity to produce 14,000 metric tonnes of
carbon black annually.
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Aim to create value added industries
The contribution of the rubber industry
to the Sri Lankan economy would be
enhanced by establishing rubber related
industries throughout the country,
Company Estate Reforms, Tea and
Rubber Estates Related Crops
Cultivation and Factories Modernization
and Tea and Rubber Export Promotion
State Minister Kanaka Herath said.
While addressing the inaugural
ceremony
of
the
National
Entrepreneurship Programme for the
Establishment of New Rubber Related
Industries, the minister said the National
Programme commenced from the
Kegalle District and it is planned to
establish 100 new rubber related
industries in the Kegalle District alone.
This programme is jointly implemented
by the Industrial Development Board
(IDB) in collaboration with the Rubber
Development Department and the
Rubber Secretariat under the supervision
of the State Ministry of Plantations. It is
proposed to implement such
programmes especially in the rubber
growing districts, which will provide the
entrepreneurs aspiring to enter the
rubber-related manufacturing sector with
the knowledge, attitude, technical
aspects, know-how and all aspects,
including financing as well.
The State Minister pointed out that output
is often exported as a raw material
without adding value, more foreign
exchange could be earned by setting up
local rubber related industries so as to
The butyl rubber market is expected to
grow by US$853.29 million, progressing
at a CAGR of 3% during the forecast
period. By geography, APAC is going to
have a lucrative growth during the
forecast period. About 60% of the
markets overall growth is expected to
originate from APAC. China is the key
market for Butyl Rubber in APAC,
according to Technavio Research. 

add value to the local rubber production
and turning it into a finished product
instead of exporting it as a raw material.
Under this move the State Ministry
provides those new entrepreneurs with
a non-refundable financial assistance to
meet the start-up costs of the business.
In addition, the IDB provides them with
the necessary technical knowledge.
Parallel to the programme, a study would

be carried out on rubber products
imported into the country and some of
them will be manufactured locally.
The main objective of the programme was
to implement a significant number of new
entrepreneurs in the rubber related
industry especially through the eight
rubber growing districts, said Tilakaratne
Banda, secretary to the State Ministry.

Your Customers can be
someone else prospects.
If you won’t take care of them,
then someone else will .........

Advertise in

Rubber4U
Latest update at the earliest time

& reach,

Make in India
Market
having a reach of
over 67,118 domestic
readers & worldwide
over 1,12,382 readers
Be online to reach your Potential Customers
at the lowest cost cutting tariff
For more details Call or Click:
Tel.: +91 – 8087187855
https://join.rubber4u.com/promotyourself
https://join.rubber4u.com
www.rubber4u.com

Second Section - Rubber4U - 1st January 2021

interNATIONAL - Update

11

2020 - year to be remembered
The year 2020 will go down in history as
one of the worst for the automotive
industry and tyre & rubber sectors. The
year started with a downward outlook,
as manufacturing and demand started
to decline. Then things took a turn for
worst with the outbreak of the Covid-19
pandemic early in the year. China, where
the Covid-19 crisis started in early days
of the year, has in particular bounced
back strongly with pent-up demand
driving the automotive sector.
The European Tyre and Rubber
Manufacturers
Association
(ETRMA) has put it in an October report,
the European tyre industry was hit by
the Covid crisis quite heavily and the
situation is not improving. The extent of
Covid impact was also felt by key raw
materials suppliers such as Trinseo and
Arlanxeo. Having underperformed over
the past few quarters, and significantly
hit by the outbreak of Covid, Trinseo is
currently studying the divestment of its
synthetic rubber business, which mainly
supplies to the tyre industry. The Dutch
based Arlanxeo is also closing its 140
kilotonnes per annum neodymium
polybutadiene rubber plant in Singapore
by the year end as part of efforts to
optimise resources and capabilities in
its global NdBR production network. The
decision, according to Arlanxeo, is part
of a broader global strategy in response
to changes in the synthetic rubber
industry.
French multinational tyre manufacturing
company - Michelin, which took over as

the largest tyre company in the world in
2019, ending Bridgestone’s 11 year reign
at the top of the table. Propelled by a
sales improvement of nearly 10%,
Groupe Michelin reached the top of the
annual ranking of tyre makers with a
revenue of $25 billion, sufficient to edge
past Bridgestone with $24.3 billion
revenue.
The year 2020 was a significant year
for German group - Continental, which is
currently undergoing a major turnaround
to respond to future mobility trends. The
German group, which had already
announced a 10 year restructuring
measure in 2019 to save costs, had to
further tighten the purse strings by
doubling savings targets to €1 billion.
Japanese multinational auto and truck
parts manufacturer, Bridgestone
Corporation has launched mid-long term
strategy, which will see the company
further focusing on ‘sustainable mobility
and advanced solutions’. As part of this,
the group has closed down two tyre
production plants in 2020 and is looking
to shed its Firestone Building Products
subsidiary.
Pirelli & C. S.p.A. an Italian
multinational company is targeting
savings of more than €510 million with a
cost competitiveness initiative. As part
of the initiative, Pirelli is consolidating
its production footprint by reorganising
its Brazilian operations and converting
production in Bollate, Italy, to high
performance Velo bicycle tyres.

A Sweden based, Trelleborg AB is a
global engineering group focused on
polymer technology, was another major
rubber group to announce Covid-19
induced restructuring in anticipation of the
long-term effects of the pandemic in
certain markets. The group expects the
costs of the reorganisation to amount to
SEK700 million (€68 million) for the full
year 2020, more than twice the SEK300
million announced earlier in the year.
While Chinese tyre maker Linglong even
went as far announcing plans to build a
fifth local tyre factory in Changchun, Jilin,
with a €628-million investment. The
plant, to be completed in three phases,
is set for full operation in 2025. In
addition, China has also set out an
ambitious five-year plan for the rubber
industry, which eyes, among other
targets, an annual tyre production of 704
million units and the recovery of 5 million
tonnes of reclaimed rubber.
The major Covid-19 related development
in the world of rubber was the staggering
demand for rubber gloves, amid
increased health and safety measures.
As public health issues continue to
disrupt economies and health
systems, business analysts predict
the robust demand for rubber gloves
will continue indefinitely. While the first
half of 2020 was a real-life dooms day
scenario for many, markets did register
a noticeable rebound particularly in the
third quarter, before a second wave of
Covid-19 hit many markets in the final
months of the year.
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Rubber industry to target sustainability
Sustainable latex production is
important for Vietnam’s rubber industry
and the country should focus on getting
rubber plantations to obtain certifications
on sustainability, as Vietnam is the third
largest exporter of natural rubber in the
world, with around 80% of its output
exported and remaining 20% is used for
making products such as tyres, shoe
soles and sport equipment, according
to experts. Nearly one million hectares
around the country are planted with
rubber trees, and around 70% of them
are available for tapping.
Vo Hoang An, deputy chairman and
general secretary of the Vietnam Rubber
Association, said Vietnam produces
around 1.1 million tonnes of natural rubber,
with 60% coming from small farming
households, and imports another half a
million tonnes from Cambodia and Laos

European new
car sales drop
In November, new car registrations
dropped in the European Union, Britain
and the countries of the European Free
Trade Association (EFTA), according to
figures from the European Automobile
Manufacturers’ Association.
European car registrations dropped by
13.5% to 1.05 million vehicles in
November, y-o-y basis, declining for the
second month in row, according to
industry data, as measures to restrict a
second coronavirus wave hit sales in the
continent’s largest markets.
Europe’s five largest markets all posted
negative results. Sales in the United Kingdom
and France fell by around 27%, while Spain
and Italy registered more moderate drops
of 18.7% and 8.3% respectively.
Registrations in Germany, which had a
partial lockdown that kept showrooms open

in November, fell by 3%.

annually. In recent years global demand
has been shifting towards sustainable,
environment-friendly rubber products.
Products that are certified as sustainable
could bring higher added value and enter
more markets around the world.
Nguyen Vinh Quang, a research
associate at Forest Trends Vietnam (a
non-profit focusing on conserving ecosystems) said most of the rubber output
and collection occurs from small farming
areas without certification for
sustainability, which makes their added
value limited. Sustainable rubber farming
is still a relatively new idea for most
households.
Strategies to develop the rubber
industry sustainably should start with
easier standards and large companies
need to help rubber farmers understand
Michelin has won the ‘Smart Mobility’
award from the European Chamber of
Commerce in Singapore (EuroCham) at
its inaugural EuroCham Sustainability
Awards 2020, held virtually. The award
recognised Michelin’s continued efforts
to ensure that its raw materials, in
pa r t i c u l a r
natural
r u b b e r,
are
sustainably and ethically sourced.


the importance and benefits of complying
with standards and help farmers with
initial investment and by buying their
produce.
The Vietnam Rubber Association is
working to develop a Vietnam rubber
brand, provide guidelines for sustainable
natural rubber production and ensure
international cooperation and trade. 

China to levy antidumping duties
China will impose anti-dumping duties
on a rubber product from the United
States, South Korea and the European
Union starting Dec. 20, the commerce
ministry said.
China will slap an anti-dumping tariff of
222% on the Dow Chemical Company
and 214.9% on Exxon Mobil Corp for the
imports of Ethylene Propylene Diene
Monomer (EPDM), the Ministry of
Commerce said in a statement.
Duties ranging from 12.5% to 222% will
be imposed on other companies for the
imports of the rubber product, widely
used in construction, wire, auto industry
and transport.
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China’s butadiene (BD) capacity in 2020
grew by 13.5% to 4.2m tonnes, the
fastest growth registered in nearly a
decade. China may import less BD and
export more of the material in view of
massive capacity expansions coming
on stream in 2021. According to the ICIS
Supply and Demand Database, around
500,000 tonnes of new BD capacities
are expected to come on stream in 2021.

Toyo Tire Corporation (Headquarters:
Itami City, Hyogo Prefecture; President
& CEO: Takashi Shimizu) and its
manufacturing subsidiary Toyo Tire
Serbia LLC Belgrade (Headquarters:
Belgrade, the Republic of Serbia;
Representative: Kenta Kuribayashi)
observed a groundbreaking ceremony at
the site of a new plant in Indjija City,
Republic of Serbia.

Import prices had been lower than
domestic prices for years until the
second half of 2020 following the strong
supply expansion in the country, which
coincided with Asia’s shortage of the
material following a prolonged shutdown
of a South Korean cracker. China’s export
volumes of BD had spiked to around
10,000 tonnes in November, according to
estimates from market sources.
Domestic BD supply may continue to
outpace demand in 2021.


The ceremony was attended by about
40 distinguished guests, including
President Aleksandar Vuèiæ of the
Republic of Serbia, Mayor Vladimir Gak
of Indjija City, and Mr. Takahiko
Katsumata, Ambassador Extraordinary
and Plenipotentiary of Japan to the
Republic of Serbia, who prayed for safe
construction.

Hose market expected to
fall short of full recovery
The Japan Rubber Hose Manufacturers
Association recently released a
forecast of Japan’s rubber hose demand
for 2021. According to the figures,
domestic rubber hose production for the
year is slated to come to 32,340
tonnes, up 11.9% y-o-y. But while this
represents a significant increase, it
does not quite get the sector back to
where it was before.


The new plant is due to start tyre
manufacturing operations in April 2022,
with a capacity of five million tyres per
annum by the summer of 2023.


Oil prices to hit
$60 pe
r barrel
per
London based economic research and
consultancy firm, Capital Economics,
expects that brent crude will reach
$60per barrel by the end of 2021 and
the Gulf economies will start to benefit
from higher prices. While OPEC+ plans
to add 500,000 barrels per day of supply
in January and will meet in early January
to decide on next steps.


production
venture

Malaysian property and construction
group Jiankun International Bhd is
venturing into nitrile latex production,
given the booming rubber glove business.
The two companies have agreed to form
a special purpose vehicle (SPV) to build
a new nitrile rubber production plant and
enter the lucrative upstream production
of nitrile gloves. Jiankun will be
responsible for raising funds, while
Chuanplus has the technology know-how
to produce nitrile rubber.
Jiankun explained that the plan to enter
into the nitrile latex industry and become
a raw material supplier for glove factories
is based on the fact that the Covid-19
pandemic has led to a rise in demand
for rubber gloves, and in turn, the price
of the raw material or nitrile rubber has
increased exponentially.
In a statement, Jiankun said it has inked
a memorandum of understanding with
Chuanplus Industries Sdn Bhd to invest
RM50 million to produce nitrile rubber.
Chuanplus is a nitrile rubber producer
based in Nilai, Negeri SembilanMalaysia. The company is expected to
produce 40,000 tonnes of nitrile latex per
year. Jiankun will own 80% of the SPV
and Chuanplus 20%. The proposals are
subject to further negotiation before a
joint venture agreement is finalised. 
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Disease diagnosis
technology
Bridgestone Corporation is working to
realise sustainable supplies of natural
rubber by reducing the disease risks
currently facing Para rubber trees.
Bridgestone announced that it has
developed a technology that utilises
artificial intelligence (AI) image analysis
to diagnose and detect disease in Para
rubber trees. The initiative is a joint
project with Information Services
International-Dentsu, Ltd. (ISID).
Bridgestone has utilised a drone-based
disease diagnostic technology that
merges aerial photography and AI image
analysis with the knowledge of on-site
farm disease experts. Through these
trials, the company has succeeded in
developing a technology that can
distinguish between healthy trees and
trees with white root disease (WRD).
WRD can therefore significantly impact
natural rubber harvest yields. Moreover,
WRD is on the rise as there is currently
no effective means of combatting this
disease. Trees suspected to be infected
by WRD were dug up and roots were
inspected. Thus, the accuracy of the
diagnosis was dependent on the skills
of each individual team member.
Bridgestone is working to address these
environmental issues by diversifying and
expanding its sources of natural rubber.
One such initiative is this R&D effort
focused on improving efficiency of Para
rubber tree-derived natural rubber. In
addition, the company is advancing
initiatives for supporting sustainable
business activities with technologies
that contribute to the stable supply of
natural rubber. Through these efforts,
Bridgestone aims to utilise these
technologies to achieve business
sustainability
while
reducing
environmental impacts in the future. 
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No plans to le
Malaysian government has no plans to
impose a windfall profit levy on rubber glove
manufacturers that are enjoying
supernormal profits from the higher
demand and selling price of rubber gloves
worldwide nor to other businesses that
have profited greatly due to the Covid-19,
according to the Ministry of Finance (MoF).

Deputy Finance Minister II Mohd Shahar
Abdullah said that introducing a windfall
profit levy could give a negative
perception to investors that the
government is taking advantage of the
supernormal profits generated by
companies following the global health
crisis.
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INDIAN
RUBBER POSITION
As of August
Rubber

Sector wise Consumption
of Natural & Synthetic Rubber (in Tonnes)
During April - August

Sector
Natural Rubber
Auto Tyres & Tubes
General Rubber Goods
Total
Synthetic Rubber
Auto Tyres & Tubes
General Rubber Goods
Total

2020*

2019

Growth (%)

2,29,100
1,02,360

3,42,742
1,39,378

3,31,460

4,82,120

-33.16
-26.56
-31.25

1,24,514
60,626

1,88,230
92,860

1,85,140

2,81,090

-33.85
-34.71
-34.13

Natural & Synthetic Rubber
Auto Tyres & Tubes
3,53,614
General Rubber Goods
1,62,986

5,30,972
2,32,238

-33.40
-29.82

Total

7,63,210

-32.31

5,16,600

Type-wise Import & Export of Natural Rubber
DURING AUGUST2020
IMPORT
Qty
% Share

TYPE

(Qty in Tonnes)

EXPORT
Qty % Share

RSS Grades
Solid Block Rubber
Latex Concentrates (drc)
Others

4150
32060
500
173

11.2
86.9
1.4
0.5

00
00
65
38

0.0
0.0
63.1
36.9

Total

36883

100.0

103

100.0

* Provisional

Natural Rubber
With Growers
With Dealers & Processors
With Auto Tyre units©
With other mfg. units

89000
95000
91000
24000
299000

(Fig. in tonnes)

Ribbed Smoked Sheet 182750
Solid Block Rubber
60600
Latex(drc)
22150
Others
33500
Total

299000

©: including transit

Synthetic Rubber”
With Producers (d)
With Auto Tyre units
With other mfg. units
Total

2020

2019

Natural Rubber (NR)
Ribbed Smoked Sheet
Solid Block Rubber
Latex Concentrates (drc)
Others

39485
11205
6360
1950

40875
8645
5655
1825

Total

59000

57000

Synthetic Rubber (SR)
Styrene Butadiene
Poly Butadiene (BR)
Others

21645
9300
6870

20021
10732
550

Total

37815

31303

Total NR & SR

96815

88303

Natural Rubber (NR)
Ribbed Smoked Sheet
Solid Block Rubber
Latex Concentrates (drc)
Others

44670
40080
7050
2200

39050
43900
7500
2050

Total

94000

92500

Synthetic Rubber (SR)
Styrene Butadiene
Poly Butadiene (BR)
Others

27940
14850
8860

31000
15670
9270

Total

51650

55940

145650

148440

11980
11740
14305

11850
11780
12845

Production

Consumption*

Total NR & SR
*: indigenous and imported

Reclaimed Rubber (RR)

Rubber Stock as on 31st August 2020

Total

(Metric Tonnes)

33665
40580
27520

SBR
Others

101765

Provisional (d): including their accredited stockists “: including export

52750
49015
101765
(Source: Rubber Board)

Production @
Consumption
Stock with Manufacturers
(End of August)

@: indigenous purchase by manufacturers

Import / Export
Import (p)
Natural Rubber
Synthetic Rubber

36883
22120

57821
32255

Total NR & SR

59003

90076

103

313

Export (p)
Natural Rubber
p:provisional
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Rubber RSS3 Future

Day Session As of 31st December 2020

Trade Date: 31st December 2020
Month
January 2021
February 2021
March 2021
April 2021
May 2021
June 2021

Open
268.8
250.1
237.4
233.0
229.3
226.5

Exhibition

High
271.7
251.5
238.5
234.5
230.8
228.4

Low
268.5
249.0
235.5
231.0
226.2
224.1

Last
268.8
249.0
236.5
231.2
228.4
226.9

Change%
+1.1
-4.9
-3.7
-5.3
-4.8
-3.9

ACMA Automechanika
25 - 28 February 2021
At New Delhi,
India.

Conference

SCHEDULE

(Prices in yen / kilogram)

Volume
6
52
130
134
1,322
1,888

Settlement
268.8
249.0
236.5
231.0
228.4
226.9

TyreXpo Asia 2021
17 - 19 March 2021
At Marina Bay Sands, Singapore.
GRTE 2021
17 - 19 March 2021
At BITEC, Bangkok, Thailand.
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INAPA 2021
24 - 26 March 2021
At JIExpo Kemayoran,
Jakarta, Indonesia.
Tyre & Rubber Indonesia
24 - 26 March 2021
At JIExpo Kemayoran,
Jakarta, Indonesia.
ChinaPlas 2021
13 - 16 April 2021
At Shenzhen WE&C Center,
PR China.
ChemExpo India 2021
20 - 21 April 2021
At Bombay Exhibition Centre,
Goregaon, Mumbai, India.
Tire Cologne
18 - 20 May 2021
At Cologne, Germany.
Rubber & Tyre Vietnam 2021
16 – 18 June 2021
At Saigon Exhn. & Convn. Center,
Ho Chi Minh City, Vietnam.
Latin Tyre Expo & Latin Auto Parts Expo
13 - 16 July 2021
At Amador Convention Center,
Panama City, Panama.
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