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sharpest fall in economic activity
After a devastating year of health and
since the country began announcing
economic crises due to the Covid-19
GDP data. Even compared to most major
pandemic, India is beginning to show
economies in the world, the fall in India’s
signs of recovery. Following two
GDP was the steepest. As a result, there
successive quarters of GDP contraction,
is the crisis of unemployment, decline
India’s growth could be in the positive
in incomes due to loss of employment
zone for the remaining fiscal, even
and cut in salaries of the employed,
failure of businesses, rising financial
though overall GDP is likely to contract
by 7.7% in 2020-21 compared to 4.2%
distress and growing NPAs, rising
disparities, steep fall in government If the revised estimates for 2020-21 growth in the previous year.
revenues and correspondingly a sharp for expenditures and revenues are
not correct, then the projections for India’s most-awaited Union Budget 2021rise in the fiscal deficit.
2021-22 will also be incorrect.
22 will be presented by Finance Minister
During the year 2020-21, there is a GST will be short by substantial Nirmala Sitharama on 1st February 2021
shortfall in revenues - corporation tax, amounts. Only excise duty collected on at 11 am. There is an expectation that
personal income tax, customs duties and petroleum goods would be higher since government may consider reducing
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customs duties on several goods to
promote domestic manufacturing and
exports. While raising the levies on
certain finished goods and also
possibility of removing customs duties
on select raw materials.
The need of the hour is to focus on
productive, capital expenditure for its
multiplier impact on employment and
growth for all segments of industry.
Reduction in duties would help promote
self-reliant India campaign and boost
domestic
manufacturing,
The
government is already taking steps to
boost domestic manufacturing such as
introduction of production-linked
incentives scheme (PLI) for several
sectors.
With uncertainties in place the budget
to be presented will indeed be a once a
century budget, since never before has
the GDP and revenue collection fallen
so steeply. Tax revenues have suffered
on account of a slowdown in the
economy even before the coronavirus
and, later due to the pandemic-induced
lockdown. Even disinvestment receipts
are far lower than budgeted. Resource
shortage will continue while expenditure
demands will be at elevated levels to
help boost demand in the economy. So,
fiscal deficit can only remain high, if the
economy is to be boosted. Never before
have the revised estimates been so out

of line with what was projected in the
budget. The fiscal deficit for the entire
government has never been so high. How
will the budget for 2021-22 deal with.
The economy has contracted in 202021, so, unless the government is willing
to allow the fiscal deficit to rise sharply,
it cannot increase expenditures to
One can expect this budget to be
a neutral one, with long term
positive outlook.

2
support the citizens who are suffering
due to the economic slowdown. The
industry will be expecting fiscal
interventions and support as the pace
of recovery is still low.
Petrol & diesel prices touched new alltime highs after rates were increased. On
30th January 2021, Petrol is now being
sold at `.86.30 per litre in Delhi and
`.92.86 in Mumbai. After the hike, diesel
rate climbed up to `.76.48 a litre in Delhi
and to `.83.30 per litre in Mumbai.
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Natural rubber prices in India have come
down from the six-year peak seen during
the beginning of December and are ruling
stable, though a little lower than
international rates, which is currently at
`.151.89 per kg.
Rubber prices had run up as the Chinese
economy recovered quicker than
anticipated and production was
disrupted in major producing countries
such as Thailand, Malaysia, Indonesia
and Vietnam. The Covid-19 pandemic
affected rubber production as tappers in
South-East Asia went back to their
homes in Myanmar and Indonesia. In
addition, floods in the region too affected
production.

stabilised now. During the last five years,
global prices were invariably lower than
domestic prices, said Rajiv Buddraja,
director general, Automotive Tyre
Manufacturers Association (ATMA).
Tyre manufacturing companies account
for 68% of the total rubber consumption
in India. They have, of late, turned
towards using technically specified
rubber (TSR) grade ISNR-20 than RSS4.
United Planters Association of Southern
India (UPASI) vice-chairman MP Cherian,
said though going forward, the market
looks bullish, there are two factors that
are proving to be temporary hiccups now.
The recurrence of the pandemic could
dampen the economy, while the Chinese
New Year will also slow demand. New
US president Joe Biden’s $1.9-trillion
coronavirus relief plan could be a
stimulus and good for everybody,
including natural rubber.

Indian prices had moved up in tandem
with global prices during OctoberNovember last year. Covid-19 resulted
in higher demand for latex for use in the
medical industry by almost all countries.
It led to a rise in consumption, though
overall global consumption declined Rubber dealer Radhakrishnan said he
7.9%. Rubber producing nations like did not expect prices to move up now.
Thailand, Malaysia, Vietnam and The price guarantee scheme announced
Indonesia wanted to produce more by the Kerala government that fixed the
automobiles and tyres. It led to more production cost of natural rubber at `.170
self-consumption and leaving a lower a kg would help the growers. On the
exportable surplus. The price have other hand, growers in the Northeast
The Rubber Board of India data showed that production picked up in November, due to the price
uptrend, though it was down in the first seven months of the current fiscal. Natural rubber production
declined 7% to 4.18 lakh tonnes during April-November this fiscal against 4.51 lakh tonnes during the
year-ago period. A 14% lower consumption kept the prices on a leash. During April-November, natural
rubber consumption in the country dropped to 6.45 lakh tonnes against 7.53 lakh tonnes during the
same period the previous year. Imports, too, were lower by 24% at 2.51 lakh tonnes as tyre manufacturers
and other rubber consuming industries had to shut or operate at low capacity due to Covid-19.

whose production cost was lower were
very happy with the price of `.150 a kg.
They were earlier happy when prices
ruled at `.130-140 range.
According to the Association of Natural
Rubber Producing Countries (ANRPC),
global production of natural rubber declined
8.3% y-o-y to 11.376 million tonnes during
January-November 2020. The ANRPC
said in a statement that production might
recover from January. The development of
vaccines to thwart coronavirus pandemic
would be a game-changer and help the
economy recover.
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Tyre makers demand from Union Budget
Rubber industry bounced back after
tyre and footwear industry saw a pickup. Further, restriction and duties on
imported tyres could propel the sector.
However, the incremental tyre demand
generated in fiscals 2021-2024 could
be insufficient to absorb the new
capacities created in current capex
cycle is what the industry is worried
about.
The tyre sector is demanding the
government to improve natural rubber
availability and fix the demand-supply
deficit of key raw materials.
Rajiv Budhraja, director general of
Automotive Tyre Manufactures
Association, said on the natural rubber
side we don’t see an immediate relief
because as we know rubber is a long
gestation plant, it takes seven years
for the rubber plantation to come in. In
recent years there has been hardly any
planting or re-planting activity that has
happened in India so whatever we were

India may impose
anti-subsidy duty
The finance ministry takes the final decision
to impose duty and India may impose an antisubsidy duty on imports of “Styrene
Butadiene Rubber” from South Korea as the
commerce ministry has recommended for the
same after concluding an investigation.
The commerce ministry’s investigation arm
Directorate General of Trade Remedies (DGTR)
has conducted the probe to see whether the
subsidy programmes of South Korea for exports
of Styrene Butadiene Rubber to India is impacting
the domestic industry. The DGTR concluded that
the product has been exported to India from
Korea is subsidised and due to this, the domestic
industry has suffered material injury.
The recommended duty was in the range
between 1.89% and 4.06% on the landed
value of the product in India.

to do now will yield results seven years
down the line.
For improving today’s situation we
should have taken steps 5-7 years
back. So, I am afraid our dependence
on the import of rubber to the extent of
anywhere between 30-50% of our
requirement will continue to be there
in the foreseeable future.

The inverted duty correction has been
part of the agenda in the rubber sector.
This is probably one of the very few, at
times we feel this is the only sector,
where the key raw material is at almost
more than twice the duty versus the
finished product. This is one of the very
strongest demand of the tyre industry
to have this duty correction by way of
reducing the duty on rubber.
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The Financial year 2020-21 saw
unprecedented disruptions to lives and
livelihood all across the world and recent
data and business signals suggest that
the economic recovery may be on the
way. India Inc. is optimistic about the
Union Budget 2021-22 as it is expected
to give a strong push to the economy,
business and industry. According to a
survey conducted by Deloitte Touche
Tohmatsu India LLP (DTTILLP), a
majority (68%) of the 180 industry
leaders are positive about India’s
economic revival.
About 60% of the survey respondents
feel Atmanirbhar Bharat, the government’s
flagship programme aimed at attaining
‘self-reliance’. Respondents also
expressed that extending R&D incentives,
increasing FDI limit in different sectors

and further simplifying its processes,
along with supply chain reforms, would
further enhance the programme’s
effectiveness.
Increasing the credit support to
MSMEs would help the industry
rebound sooner. Incentivising
infrastructure investments will provide
the desired impetus to the sector.
Schemes such as Aatmanirbhar
Bharat and production-linked incentive
(PLI) have done especially well in
supporting self-reliance and stabilising
the country’s economic growth. While
these schemes have helped the
manufacturing, life sciences, and
consumer products sectors the most,
the rest of the industry is also positive
about stimulating their respective
businesses through injection of R&D

spend and income-linked incentives.
About 63% of the industrial products
and manufacturing industries
highlighted PLI as the most impactful
initiative. The schemes announced
under Atmanirbhar Bharat proved most
helpful for the life sciences (73%) and
CPG (63%) industries.
The survey also brought out that a large
part of India Inc. wants the budget to
also focus on a simpler tax regime and
regulations to improve compliance.
Improving land and labour laws, and
easier compliance for cross-border
trade would be other enablers. Industry
experts and survey respondents also
suggested that privatising public-sector
banks and granting licences to financial
institutions could help infuse capital and
increase competition.

Rubber support price hike will benefit small & marginal farmers
By hiking the support price to `.170 per
kg from `.150 in the State Budget for
2021-22, Kerala’s decision to promote
rubber growers would offer some relief
to majority of 7-lakh rubber growers
coming under the small and marginal
group, who are reeling under high
production costs. It will be effective from
1st April 2021.
Addressing the Assembly, Finance
Minister TM Thomas Isaac said that it
was a “people-centric and welfareoriented Budget” and that schemes
proposed in it would help support the
underprivileged and downtrodden
people amid the coronavirus
pandemic. Kerala government had
tried to address the growing
unemployment crisis and would
support 2,500 start-up initiatives to
ensure employment to 20,000 youths.
A major industry body in Kerala
welcomed the announcements of state
Finance Minister T M Thomas Isaac in
the budget presented in the Assembly.

Six recommendations of the Cochin
Chamber of Commerce and Industry
like revival of sick MSMEs, promotion
of innovation with a larger role for
KDISC, industry 4.0 ready status,
support for start-ups, reduction of VAT
on CNG/LNG to 5% from 14.5% and
support for the plantation sector have
found a place in the budget proposals,
said K Harikumar, president of the
chamber. The chamber hailed the
decision to raise the base price of
rubber, paddy and coconut to `.170,
`.28 and `.32 respectively by saying it
indicates government’s concern for the
plantation sector.
The president of the Kottayam Rubber
Dealers Federation, George Valy, said that
this would increase the production of rubber
to fulfill the industry’s demand. The
government should also come up with a
replanting scheme for senile plants by
widening finance at lower interest rates. The
announcement of the establishment of
Kerala Rubber Park as a hub for the

manufacture of various rubber-related items
on the models of the Amul cooperative
society is a positive development.
PC Cyriac, president of the Movement
of Indian Farmers (Infam), said that the
budget plan would provide farmers with
only temporary relief. The state
government has not been able to do
anything for farmers, and it is up to the
Centre to regulate imports and make fair
prices available to farmers.
A highly positioned source in the rubber
sector said that it would distort the price
structure and market conditions by
announcing the support price as the
prices are going up. When markets are
in a decreasing mode, it would be optimal
to offer a support price or some form of
reward. This will help improve productivity
and instill trust among the agricultural
community. In addition, the decision
would affect the quality of the raw material
provided as a price is guaranteed to
farmers for their products.
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Indian economy
may contract
Indian economy is not recovering as fast as the
government claims and the country’s economy
may contract 25% in 2020-21, because the
unorganised sector has not started recovering
and some major components of the services
sector have not recovered. Due to a big decline
in the GDP during the current financial year, the
budget estimates have gone completely out of
gear and, therefore, there is a need to correct
the Budget, said noted economist Arun Kumar
and a former professor of economics at JNU.
My analysis shows that the rate of growth
will be (-) 25% in the current financial year
because during lockdown (during AprilMay), only essential production was taking
place and even in agriculture, there was no
growth, he said in an interview.
The Reserve Bank of India (RBI) has
projected the Indian economy to contract 7.5%
in the current financial year, while the National
Statistical Office (NSO) estimates a contraction
of 7.7%. According to the NSO, the Indian
economy contracted by 23.9% during the
April-June 2020 quarter and recovered faster
than expected in the July-September 2020
quarter as a pick-up in manufacturing helped
GDP clock a lower contraction of 7.5%.
He predicted that India’s fiscal deficit will be
higher than it was last year and the state’s
fiscal deficit will also be much higher.
India’s economic recovery will depend on several
factors including how quickly vaccination can be
done, how quickly people can go back to their
work. We are not going back to the 2019 level of
output in 2021. Maybe in 2022, after the
vaccination is done, it will recover back to the
2019 level of output in 2022, Kumar said.
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French multinational tyre manufacturing
company, Michelin has pulled out of
India’s passenger car radial tyre (PCR)
market. On January 19, Manish Pandey,
commercial director (passenger car &
2-wheeler) at Michelin, wrote a letter to
his channel partners explaining the
reasons behind the decision.

Chennai truck/bus radial tyre plant, its
largest and most advanced globally, to
30,000 tonnes per annum at a capex of
`.3,500 crore. It has also strengthened
its presence in India with a research and
development (R&D) centre in Gurugram
and a material testing laboratory in
Manesar in the last few years.

The recent import restriction on tyres in
India has impacted our passenger car
business by constraining supplies and
restricting our sales. Due to this
uncontrollable situation of licencelimiting our supplies, we regret to inform
you that we will not be able to supply
passenger car tyres to you until further
update from the government, he wrote.
The company, which used to import tyres
from their plants in Asia, hopes to restart
the business as soon as there is any
improvement in the current situation. The
company will, however, continue with the
sale of two-wheeler and truck/bus tyres.
It produces truck/bus radial tyres (TBR)
in its Chennai plant and two-wheeler
tyres at a TVS plant in Madurai under
an agreement.

A few other tyre MNCs depending solely
on imports such as Hankook of Korea
and Pirelli of Italy have also found it
difficult to continue in the Indian market.
The decision to curtail Indian operations
by the global tyre giants stems from the
uncertainty created by a sudden move
by the government in June 2020, to
restrict import of tyres used for cars,
buses, trucks, and motorcycles,
including radials and tubeless ones.

Though it has exited the passenger car
market, Michelin has continued to
expand its production capacity at the
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Non-food credit growth of banks stood
at 5.9% in December 2020 as compared
to 7% in December 2019, according to
Reserve Bank India (RBI) data.
Credit growth to rubber plastic and their
products, cement and cement products,
all engineering, beverages and tobacco,
infrastructure, basic metal and metal
products and construction decelerated/
contracted, RBI said.
Vehicle loans continued to perform well
registering an accelerated growth of
7.8% in December 2020 as compared
to 7.2% a year ago.
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Ceat hikes 2021-22 capex by 40%
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After going through various stages of the unlocking process
prescribed by the government, pent up demand for tyres,
especially from the replacement segment, has been robust.
Ceat’s OEM and export market grew by 15% while the
replacement segment grew by over 35%. Overall volume growth
was over 28%. Ceat reported 167% growth in its standalone
net profit to `.128 crore for the quarter ended December 2020
as against `.48 crore in the same quarter of the previous year.
We have done about `.250 crore of project capex in the first
nine months and the balance of `.250 crore will be happening
this quarter. Over the next couple of years we will continue with
our capex plan of `.700 crore per annum. This will involve
completion of our Chennai plant expansion, said Anant Goenka,
managing director, Ceat Ltd.
A maintenance capex of `.150 crore will be done over and above
the `.700 crore lined up for 2021-22.

The global economy
will not achieve
a V-shaped recovery after the
Covid-19 pandemic

k
c
i
l
C
a
t
s
Jus o n
l
i
a
t
e
d
ct y
a
t
Con of an ment
e
s
i
t
e
r
h
e
t
v
A d S e e ce
&
en
r
e
Diff

For more details Call or Click:
+91 – 8087187855 E-mail: promotyourself@gmail.com
https://join.rubber4u.com/promotyourself
https://join.rubber4u.com
www.rubber4u.com

20 MICRONS
AKZOINDIA
APCOTEX INDS.
APOLLO TYRES
AVT NATURAL
BALKRISHNA INDS.
BASF INDIA
BATA INDIA
BIRLA TYRES
CEAT LTD.
DOLFIN RUBBERS
EASTERN TREADS
ELGI EQUIPEMENTS
GOODYEAR (I)
GOVIND RUBBER
GRP LTD.
GULF PETRO
HARRISON MALAYAL
HIMADRI CHEMICAL
INDAG RUBBER
JK TYRE INDS.
KESORAM INDS.
KHADIM INDIA
M.M. RUBBER
MAHALAXMI RUBTECH
MODI RUBBER
MRF LTD.
NOCIL LTD.
ORIENTAL CARBON
PHILIP CARBON
PIX TRANSMISSION
PTL LTD.
RELAXO FOOTWARE
RELIANCE INDS.
RISHIROOP RUBBER
RUBFILA INTERNAT.
SOMI CONVEYOR
TINNA RUBBER
TTK HEALTHCARE
TVS SRICHAKR
VAMSHI RUBBER LTD.
YASHO INDUSTRIES

Stock Exchange
18.01.21

(Source: BSE)

The strong comeback in demand after the lifting of the lockdown,
which is expected to continue into 2021-22, has led tyre maker
Ceat Ltd. to hike its capital expenditure (capex) for the coming Equit y on Bombay
fiscal year by 40% to `.700 crore.
Company Name
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The glove maker’s success has
Glove market is predicted to grow
raised due to economic slump
as long as the coronavirus
brought on by the pandemic and
remains. Even as vaccines are
its accompanying lockdowns.
introduced, the average selling
Matters were made worse when
price for gloves is likely to continue
a coronavirus outbreak at one of
to climb. The industry’s prospects
the firm’s manufacturing
would remain highly favourable,
Visit: www.rubber4u.com /Statistic/Notices/Currency Conversion
complexes last year infected more
though an increase in global glove
than 5,000 foreign workers. Top Glove
manufacturing might lead to swings in
isn’t the only one in the firing line. In
supply and demand equation. The glove
December, local media reported that
industry in Malaysia is likely to face
raids on various Malaysian
challenges from other countries such as
manufacturers had found 781 workers
Thailand and China who are stepping up
living in shipping containers.
their glove manufacturing capacities.

Corona
onavir
virus
Cor
ona
vir
us

Supramaniam Shanmugam, president of
Malaysian Rubber Glove Manufacturers
Association, said Malaysia’s rubber
glove industry was at a turning point and
urged investors and industry partners to
be patient. Most of the criticisms over
forced labour had been or were being

or
boom ffor
rub
ber g
lo
ve
ubber
glo
lov
industry
industr
y
loses shine

addressed, though more needed to be
done on worker housing.
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The competition from China, Thailand
and Indonesia was significant, they had
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(ESG) issues more generally, something
that would benefit Malaysia as a whole.
Most big Malaysian firms ignored
international standards because the
industry was focused on productivity at
the expense of worker welfare and safety.
The Malaysian rubber gloves industry
has now been exposed for its late entry
into the social compliance debate,
particularly because of systemic failure

of social auditing. It is therefore critical
for the glove companies to utilise part of
their windfall profits to rectify the alleged
labour abuses, including provision of
adequate housing, health care and
remuneration as well as safe working
environment and conditions.
Labour shortage is more harmful to both
estates and smallholders in Malaysia,
even if global price drop. According to a

9
study, 30% reduction of labour from the
current level would see production fall
by half, and a further of 80% would lead
to a system collapse as production
reached only 20% from the business as
usual level. Therefore, a Covid-19 outbreak
among the migrant workers could prove
detrimental. Glove manufacturing sector
must be vigilant in ensuring the
adherence to Covid-19 standard operating
procedures (SOPs).

IMF forecasts rebound
The International Monetary Fund revised
India’s growth projections higher citing
a recovery in the economy after
lockdown restrictions were eased.
According to its latest World Economic
Outlook, India’s gross domestic product
is expected to grow at 11.5% in 2021,
compared to its earlier projection of 7.8%
made in October 2020.
The Indian economy has witnessed
contractions in two consecutive
quarters. The upward revision of 2.7%
reflects ‘carryover from a stronger-thanexpected recovery in 2020 after
lockdowns were eased’. India’s
economy is projected to grow by 6.8%
in 2022. India is the only major economy
that is estimated to register double-digit
growth in 2021, China is next with 8.1%

○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○

Oil prices averaged $41.29 per barrel
in 2020 and would rise to $50.03 per
barrel in 2021, before falling back to
$48.82 per barrel in 2022.

○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○ ○

growth in 2021 followed by Spain (5.9%)
and France (5.5%), IMF said in an
updated forecast.
The IMF now expects global GDP to
grow 5.5% in 2021, after a 3.5%
contraction in 2020. The 2020 figure
has been revised up 0.9% from the
previous forecast issued in October,
while the 2021 estimate is a 0.3%
upward revision. The advanced
economies are projected to recover
more quickly than developing countries
due to quicker access to vaccines and
broader fiscal measures.

The rollout of vaccines and fiscal
stimulus programs will help the global
economy post a stronger-than-expected
recovery from the pandemic. Its
forecasts were subject to significant
uncertainty, with the pandemic yet to be
contained, the International Monetary
Fund (IMF) said.
According to Technavio global
Isobutene market registered a y-o-y
growth of 4.12% in 2020 and the market
is estimated to expand at a CAGR of
over 4% during 2020-2024.
The global synthetic rubber market is
expected to reach US$45.72 billion by
2027, exhibiting a robust CAGR of
4.6% through the forecast period.

Think about pandemic situation, adapt and move
along with the technological trend

Right time to change,
Think
of
Future
Mould yourself
Reach over 112382
in accordance with
Prospective Customers
Trend
the changing times

at cost cutting tariff

For more details contact: +91 – 8087187855 E-mail: promotyourself@gmail.com URL: www.rubber4u.com
https://join.rubber4u.com/promotyourself
https://join.rubber4u.com
Second Section - Rubber4U - 1st February 2021

interNATIONAL - Update

10

Go
vt to in
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ber industr
y
Govt
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Rs.. 1.9 billion on rrub
ubber
industry
The State Ministry of Company Estate
Reforms plans to increase the rubber
harvest in 2021 by 45 million kilograms
and expects an income of Rs. 170 billion
through rubber exports.
Secretary to the State Ministry of
Company Estate Reforms, Tea Estate
Related Crops, Tea Factory
Modernisation and Tea Export
Promotion, J.M. Thilakarathna Banda
said that the Ministry plans to invest Rs
1.9 billion on the rubber industry this
year, focusing on providing subsidies to
re-cultivations, new cultivations and
fertiliser. As the value added products
such as the tyre industry develops in Sri
Lanka, we have to cater more supply to
fulfil the growing demand.

KRC attracts investments
from industry players
Kedah Rubber City (KRC) project in Padang
Terap-Malaysia has so far attracted potential
investments of more than RM2.1 billion. KRC,
spanning 503 hectares is the first national status
rubber industrial park project in Malaysia
undertaken by the state government in
collaboration with the Northern Corridor
Implementation Authority (NCIA).
In a statement, Kedah Mentri Besar Muhammad
Sanusi Md Nor said buoyed by the attractive and
comprehensive fiscal incentive package, the
industry players had given their commitment to be
part of the project which is expected to start
operating in the second quarter of next year. KRC
has great potential in line with the increasing global
demand for rubber products. The first phase of
the project started last year and the progress of its
implementation is currently more than 30%. Works
on the manufacturing and logistics ecosystem is
underway and KRC will be ready to accept
investors starting this year.
Once fully completed, KRC is ready to drive
Malaysia back as a world leader in the rubber
industry which will benefit the people through
new job opportunities and increased income,
said Muhammad Sanusi.

The Ministry concluded preparing the
annual action plan of developing the
rubber industry, recently in Colombo
with the participation of all government
stakeholders of the industry. The
action plan which runs parallel to the
Rubber Industry’s Strategic Plan
initiated by the ADB, suggests
extending the rubber cultivation by
1,400 hectares. Currently the country
possesses 136,000 hectares of rubber

lands, whereas 68% of it belongs to
small holders.
The Ministry further said rubber Industry
is based in the wet zone. However, due
to the scarcity of land, we have decided
to develop rubber lands in the Ampara
and Monaragala districts and in order to
trump adverse climate conditions in the
dry zone, a dip water irrigation system
has been introduced.
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Indonesia to encour
The Ministry of Industry (Kemenperin) is
committed to encouraging the rubber
processing industry sector to be more
productive and competitive and diversify
products by spur the rubber product
downstream program. This is supported
by Indonesia’s potential to become the
second-largest natural rubber producer
in the world.
Head of the Industrial Research and
Development Agency (BPPI) of the
Ministry of Industry, Doddy Rahadi,
said the national rubber processing
industry sector’s contribution to foreign
exchange earnings reached US$3.422

billion in 2019. Currently, there are 163
natural rubber industries with direct
employment of 60,000 people. Natural
rubber production in 2019 reached 3.3
million tonnes. Domestic processing
still needs to be optimised, which
currently includes downstream
products such as tyres, retread rubber,
footwear, rubber articles, and
manufacture rubber goods.
The government also continues to strive
to increase the price of natural rubber.
This step is to boost the welfare of rubber
farmers, rubber company income, and
export value. Doddy said his party,

through the Palembang Industrial
Research and Standardization (Baristand
Industry), is ready to support the
downstream of natural rubber through
research programs, innovation
development, consulting, product quality
assurance, and training on industrial
technology transfer, especially Jambi
and other rubber producing provinces.
Bank Indonesia welcomed the Jambi
regional government’s plan and stated
its commitment to help facilitate funding
and will help facilitate funding through a
regional commodity superior product
assistance scheme.

Difficult year for Italian manufacturers
The double-digit dip in the import-export
markets for the entire period of JanuarySeptember 2020 and the complex
economic context due to the world health
crisis prompt the trade association
AMAPLAST to predict a rather negative
year-end result for the Italian plastics and
rubber processing machinery,
equipment, and moulds industry.
ISTAT foreign trade data for the first nine
months of 2020, compared to the same
period in 2019, show imports and
exports falling by 17% and 14%
respectively. The balance of trade, while
still amply positive at over €1.3 billion,
has shrunk by thirteen points.
Naturally, these numbers are not
surprising given the global economic
impact of the pandemic, which does not

appear likely to cease in the short term.
The new wave of Covid-19 infections in
the autumn and winter has incited
machinery manufacturers to develop and
implement new operating modalities.
Many Italian companies have
successfully introduced complex remote
installation
and
maintenance
procedures,
ensuring
their
customers production continuity,
particularly in sectors - such as
packaging and medical - that have
suffered less from the crisis.
The new work modalities are possible
due to the ongoing research and
development by the Italian manufacturers
in an Industry 4.0 perspective, which
makes it possible to offer interconnected
machinery for increasingly sophisticated,
custom-fitted production systems.

Additionally, increasing computerisation
makes it possible to collect an enormous
quantity of data that will contribute
significantly to optimising production line
performance. It is difficult to make
forecasts for the new year, mainly
because of the uncertainty that continues
to surround the pandemic.

JSR to shift focus
from synthetic rubber
Janpan based, JSR Corp. plans to focus
on its faster growing semiconductor
materials and life sciences businesses,
while its synthetic rubber unit is set for
structural reform. Details of the strategic
changes will be unveiled at a
management policy briefing on 26th
March, the Japanese group said when
releasing its third-quarter results.
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The investments in the production of
rubber gloves are expected to exceed
24 billion baht ($800 million) over the
next few years in Thailand, due to
demand triggered by Covid-19 pandemic.
At least five companies have been
cranking up production of medical gloves
in hopes of gaining bigger share of the
global glove market.

Global market for medical gloves is
estimated to have reached 345 billion
pieces in 2020, taking the pandemic into
account, based on figures from the
Malaysian Rubber Glove Manufacturers
Association.

A lot of Thai and foreign companies are
approaching us asking about Thailand’s
latex production capacity. They want to
secure raw materials before they start
building rubber glove factories, said Uthai
Sonluksub, president of Thailand’s
Rubber Farming Industry Organisation.

Wallace Instruments appointed ACE
Products & Consulting LLC as its North
American sales, calibration and service
partner for its range of materials testing
equipment. Both companies are
involved in supplying a comprehensive
range of material testing equipment,
R&D services, laboratory testing, and
product development services to the
rubber industry.

The move to increase the production of
medical gloves in Thailand comes as the
reputation of Malaysian company - Top
Glove, is being shaken by Covid-19
clusters at its plants.
Sri Trang Gloves Thailand plans to spend
the biggest sum, of 9.9 billion baht. The
company hopes to ramp up production
capacity to 70 billion pieces by 2026,
from 32 billion pieces currently.
Singhaseni Group partnered with
Atgenes Global Link to invest 6 billion
baht in building a rubber glove factory.
Thonburi Healthcare Group has also
invested 1 billion baht to build a plant
with a production capacity of 900,000
pieces per day. Khonburi Sugar is
venturing
into
rubber
glove
manufacturing, though its investment
budget has yet to be finalised.
According to Thai Rubber Glove
Manufacturers Association, country
has 19 rubber glove factories with a
total production capacity of 46 billion
pieces per year, 90% of which was,
typically, for exports, accounting for
around 13% of global supply. New
investments in the industry are
expected to expand Thailand’s share
of the market to 20% by 2022.

Wallace Instruments
to expand

Wallace is one of the most recognised
and trusted brands of testing instruments
in the rubber industry and its equipment
is used in quality control and R& D
laboratories across the world. ACE will act
as a distributor, showcasing Wallace’s
testing equipment and offer expert
guidance on instrument selection and
advising customers on the best solutions
to meet their requirements, at its 22,000
sq ft facility in Ravenna, Ohio.

Glove boom
bypasses g
er
s
grrow
ower
ers
Malaysia is the biggest producer of
disposable rubber gloves. But while
rubber glove makers made record profits
in the face of a pandemic-driven surge
in demand, the smallholders that
produce nearly all Malaysia’s rubber are
suffering from continued low prices.
Liquid latex makes up only around 6%
of Malaysia’s rubber production. The rest
is what’s called ‘cup lumps’. Around
70% of Malaysia’s natural rubber is
exported to China, mostly for its tyre
industry.
While Malaysia’s rubber glove industry
needs liquid latex, most of which it
imports from Thailand. Malaysia’s
government is looking for ways to
encourage local smallholders to collect
latex, which sells for about a 30%
premium over cup lumps.
Growers accept that they just won’t see
any of the benefits of the glove makers’
windfall.
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Natural rubber production decreased by
14.8% month-on-month in November
2020 to 42,554 tonnes from 49,943
tonnes in previous month. Year-on-year
basis the production declined 19.7%,
said the Department of Statistics
Malaysia (DOSM).
The DOSM also reported that domestic
consumption of natural rubber in
November 2020 stood at 44,236 tonnes,

Oldrati Gomma Line
to penetrate Eastern
Europe markets
Italian manufacturer in the production of
rubber parts, Oldrati Guarnizioni
Industriali, entered into a joint venture
with Gomma Line from Serbia creating
a new, independent joint-venture
company in order to increase
competitiveness in the European market
and penetrate new markets. A new
company under the name Oldrati
Gomma Line will produce molded rubber
products, and will cover the market of
the Europe and CIS countries.
The new Oldrati Gomma Line
manufacturing facility is charactersed by
cutting-edge technology and a
modernised fleet of injection presses as
well as a department for the development
of rubber injection tools. Oldrati Gomma
Line will start production in January 2021
for clients from automotive sector and
home appliances industry, with the aim
of increasing capacity in the coming year
and expanding the product range.

a decrease of 8.4% m-o-m. Rubber
gloves industry continued to dominate
the use of natural rubber, accounting for
33,100 tonnes or 74.8% of the total
domestic consumption.
Exports of Malaysia’s natural rubber
amounted to 56,522 tonnes in November
2020, an increase of 3.7% month-onmonth (m-o-m) against 54,492 tonnes
in October 2020. China remained as the
main destination for natural rubber
exports, accounting for 57.8% of total
exports in November 2020, followed by
Germany (9.1%), Iran (5.1%), Finland
(3.4%) and Turkey (3.4%).
Natural rubber stocks improved 0.5% m-om in November 2020 to 259,440 tonnes.

Bridgestone to
increases tyre prices
Bridgestone EMIA will increase prices
of its passenger, van, truck and bus tyres,
effective from 1st March 2021, owning the
current market condition.
The company said due to the current market
conditions, Bridgestone EMIA has decided
to implement a price increase in Europe of
an average of 4% on its truck & bus products
and an average of 5% on its passenger &
van tyre portfolio.
French Rubber Manufacturers’ Association Syndicat National Du Caoutchouc Et Des
Polymères (SNCP), joined International Rubber
Study Group (IRSG) Panel of Associates. SNCP
represents more than 120 members,
representing 90% of the rubber profession.
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Thailand ask
Philippines to
follo
w WT
O rrules
ules
ollow
WTO
Thailand is like pointing its fingers
back to themselves as the fellow
ASEAN country urged Philippines to
follow the multilateral trading body –
World Trade Organization (WTO),
which ruling Thailand ignored for the
past 10 years.
Thailand’s Department of Industry and
Commerce was represented by
Kungsawanich Kanitha at public
videoconferencing conducted by the
Tariff Commission on the Philippines
Department of Trade and Industry’s
move to impose safeguard measure
on various imports from Thailand
totaling 37 tiff lines including motor
vehicles, auto spare parts, and rice,
among others.
The Thai representative told the public
hearing that the WTO has not granted
the Philippines any authorization to
retaliate against Thailand. It would be
inconsistent with the Philippine
obligation to take unilateral action and
imposing measures against other WTO
members, with reference to WTO
General Agreement on Tariffs and
Trade. Any retaliatory measures not
previously sanctioned by WTO, is
illegal in nature as this will erode the
goodwill.
Thailand admitted that the Philippine
move to impose safeguard tariffs will
affect both economies.
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FTI warns tyre AD will hit industry
The Federation of Thai Industries (FTI)
expects the US decision to impose antidumping duties (AD) on car tyres
exported from Thailand to seriously affect
Thai industries, including the automotive
and agricultural sectors, as Thailand
may end up missing export opportunities
in the global market, says FTI vicechairman Kriangkrai Tiannukul.
The AD, which is set at 13.25% to
22.21%, is believed to stem from the
trade war between the US and China.
Many Chinese tyre companies are using
Thailand as their new production base,
following the trade dispute, he said.
The FTI said Thailand has 7-8 tyre
factories, mostly located in the Eastern
Economic Corridor. Five factories moved
from China to Thailand. It expects the
AD will also affect raw material
production for tyres, notably rubber
latex. Thailand is one of three major

Oil output slumps

countries that supply rubber to the
global market.
In the long term solutions, the tyre
manufacturers should find ways to
reduce costs by investing in automation
and robotics, as the US and other
countries may adopt similar trade
barriers to protect their domestic
businesses.

The US is the largest market for
Thailand’s tyre industry and it exports
more than 20 million tyres per year. The
FTI is concerned about manufacturers’
loss of competitiveness in the global
market as the pandemic is crippling
businesses in many countries.
Rising demand in rubber glove industry is
expected to push up natural rubber price
substantially over the next few years.
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UK oil output slumped by 15% y-o-y
during September to November, to
931,000 b/d, official statistics showed,
with deferred maintenance set to
continue weighing down production in
the coming months according to industry
sources.
Statistics from the Department for
Business, Energy and Industry
Strategy showed crude output dropped
by 17% on the year in the SeptemberNovember period to 838,000 b/d, with
a slight uptick in natural gas liquids
output. Industry sources have
indicated significant disruption in the
months to come, centered on, but not
confined to, a major shutdown.
The International Energy Agency
forecasts UK oil production will drop
from 1.05 million b/d in 2020 to 1.00
million b/d in 2021.
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INDIAN
RUBBER POSITION
As of September
Rubber

Sector wise Consumption
of Natural & Synthetic Rubber (in Tonnes)
During April - September

Sector
Natural Rubber
Auto Tyres & Tubes
General Rubber Goods
Total
Synthetic Rubber
Auto Tyres & Tubes
General Rubber Goods
Total

2020*

2019

Growth (%)

302677
132233
434910

397311
169809
567120

-23.82
-22.13
-23.31

163676
78464
242140

221969
110261
332230

-26.26
-28.84
-27.12

Natural & Synthetic Rubber
Auto Tyres & Tubes
466353
General Rubber Goods
210697

619280
280070

-24.69
-24.77

Total

899350

-24.72

677050

Type-wise Import & Export of Natural Rubber
TYPE

DURING SEPTEMBER 2020
IMPORT
Qty
% Share

(Qty in Tonnes)

EXPORT
Qty % Share

RSS Grades
Solid Block Rubber
Latex Concentrates (drc)
Others

4,910
32,500
450
638

12.7
84.4
1.2
1.7

7
121
200
51

1.8
31.9
52.8
13.5

Total

38,498

100.0

379

100.0

* Provisional

2020

2019

Natural Rubber (NR)
Ribbed Smoked Sheet
Solid Block Rubber
Latex Concentrates (drc)
Others

40970
12500
7480
2050

49800
8330
7400
2470

Total

63000

68000

Synthetic Rubber (SR)
Styrene Butadiene
Poly Butadiene (BR)
Others

20145
10300
5750

17886
10071
490

Total

36195

28447

Total NR & SR

99195

96447

47420
45950
7700
2380

36795
39255
7050
1900

103450

85000

Synthetic Rubber (SR)
Styrene Butadiene
Poly Butadiene (BR)
Others

30150
16650
10200

28500
14300
8340

Total

57000

51140

160450

136140

13200
12840
14665

11745
11550
13040

Production

Consumption*
Natural Rubber (NR)
Ribbed Smoked Sheet
Solid Block Rubber
Latex Concentrates (drc)
Others
Total

Total NR & SR
*: indigenous and imported

Reclaimed Rubber (RR)

Rubber Stock as on 30th September 2020
Natural Rubber
With Growers
With Dealers & Processors
With Auto Tyre units©
With other mfg. units
Total

(Metric Tonnes)

92000
94000
87000
24000
297000

(Fig. in tonnes)

Ribbed Smoked Sheet 180320
Solid Block Rubber
58500
Latex(drc)
22800
Others
35380
Total

297000

©: including transit

Synthetic Rubber”
With Producers (d)
With Auto Tyre units
With other mfg. units

29925
40910
27450

Total

98285

SBR
Others

Provisional (d): including their accredited stockists “: including export

52070
46215
98285
(Source: Rubber Board)

Production @
Consumption
Stock with Manufacturers
(End of September)

@: indigenous purchase by manufacturers

Import / Export
Import (p)
Natural Rubber
Synthetic Rubber

38498
25450

42550
20458

Total NR & SR

63948

63008

379

920

Export (p)
Natural Rubber
p:provisional
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Rubber RSS3 Future

Day Session As of 29th January 2021

Trade Date: 29th January 2021
Month
February 2021
March 2021
April 2021
May 2021
June 2021
July 2021

Open
240.0
242.0
242.4
235.6
234.0
233.0

Exhibition

High
243.4
245.5
246.1
239.0
236.6
236.5

Low
240.0
241.1
241.9
235.0
233.5
232.5

Last
243.4
244.6
244.9
239.0
236.5
236.0

Change%
+6.6
+7.6
+7.4
+8.5
+8.2
+8.6

TyreXpo Asia 2021
15 - 17 March 2021
At Marina Bay Sands,
Singapore.
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8
30
87
111
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Settlement
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GRTE 2021
17 - 19 March 2021
At BITEC, Bangkok, Thailand.
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INAPA 2021
24 - 26 March 2021
At JIExpo Kemayoran,
Jakarta, Indonesia.
Tyre & Rubber Indonesia
24 - 26 March 2021
At JIExpo Kemayoran,
Jakarta, Indonesia.
ChinaPlas 2021
13 - 16 April 2021
At Shenzhen WE&C Center,
PR China.
ChemExpo India 2021
20 - 21 April 2021
At Bombay Exhibition Centre,
Goregaon, Mumbai, India.
ACMA Automechanika
22 - 25 April 2021
At Pragati Maidan,
New Delhi, India.
Tire Cologne
18 - 20 May 2021
At Cologne, Germany.
Rubber & Tyre Vietnam 2021
16 – 18 June 2021
At Saigon Exhn. & Convn. Center,
Ho Chi Minh City, Vietnam.
Latin Tyre Expo & Latin Auto Parts Expo
13 - 16 July 2021
At Amador Convention Center,
Panama City, Panama.

Rubber4U, published by Caprint, exercise due care and caution in collecting the news / data before publication. In spite of this if any omission, inaccuracy or error occur
with regard to the news / data contained in this bulletin, Rubber4U / Caprint will not be held responsible or liabale.
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