For Daily updates
visit: www.rubber4u.blogspot.in

For more details:
www.rubber4u.com

Vol. XII 015

15th FEBRUARY 2021

IRODUR

For your requirement of
DENKA CHLOROPRENE
RUBBER

POLYISOCYANATE
HARDENERS
E462 Dark Brown
E730N Water Clear

(from Denki Kagaku Kogyo K.K. Japan)

GRADES
M-30 / M-40 / S-40V / PS-40A,
PM-40NS, DCR-40A, A-30, A-90,
A-100, A-400, DCR-15H, M-130H
& DCR-25

info@irtubes.com www.irtubes.com

RUBBER FOR YOU - PRICE INDEX

For sales enquiries contact:
Indenting agents for
Western Region of India only
Tel.: 022 - 2850 5115 / 5730 / 6512
Fax: 022 - 2852 1013
Email: spartanagencies@gmail.com

H - ` 162.57

RUBBER P R I C E

SPARTAN AGENCIES

TPU for Adhesives
Elastollan Bondura
AS626 - AS632 - AS632B
Zinc Oxide Active AZO945 SA45
AZO805 - AZO808
Synthetic Rubbers Rubber Chemicals
` 162.57

159
158
157
156

H - ` 155.00

155

` 154.50

154

L - ` 153.27

153

incentivised to scrap such vehicles.
Sitharaman said that further notification
on the scheme will be shared by the
ministry concerned.
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Automotive industry has
welcomed the new proposal of the
old vehicle scrapping provision to
13 15
be included in the Union Budget
Markets
2021-22. The government’s
scrappage policy, made voluntary, for
vehicle age of 15 years for commercial
vehicles and 20 years for personal
vehicles. The scrappage policy is
expected to boost the demand for new
vehicles after removing old unfit vehicles
currently plying on roads. Additionally,
it is expected to help in reduction of air
pollution caused by older vehicles.
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The Union Budget 2021-22 has the
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credit of bringing, for the first time
150
in many years, smiles to many FEB 01 02 03 04 05 06 08 09 10 11 12
auto industry leaders with
Visit: www.rubber4u.com /Statistic/Commodity
important announcements like
voluntary Scrappage Policy, `.20,000
crore to procure buses for strengthening
public transport, tax holiday for startups
and allocation of `.50,000 crore for
National Research Foundation. It has
also left a few of them unhappy and
unsatisfied with the customs duty hike
on auto parts and the absence of any
direct benefit for the electric vehicle and
its allied segments.

Finance Minister Nirmala Sitharaman
announced the commencement of the
long-pending scrappage scheme for
obsolete vehicles. Owners will be
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macroeconomic growth will translate to
good auto sector demand. Specifically,
the vehicle scrappage scheme has a
good intent and the auto industry would
be keen to work with the government on
suggestions for maximizing benefits to
environment and society, said Kenichi
Ayukawa, president of Society of Indian
Automobile Manufacturers.
Vinkesh Gulati, president of Federation
of Automotive Dealers Association said
FADA is happy to note that Finance
Minister has finally announced the
much-awaited Scrappage Policy,
though voluntary to phase out old
vehicles. If we take 1990 as the base
year, there are approximately 37 lakh
CVs and 52 lakh PVs eligible for
voluntary scrappage. As an estimate,
10% of CV and 5% of PV may still be
plying on road. We still need to see the
fine prints to access the kind of
incentives which will be on offer and
thus have a positive effect on retail.
Government’s reduction of customs duty
on steel products to 7.5% will benefit
Auto OEMs. We hence expect the
benefit to trickle down to end customers
thus helping in boosting demand. While
we expected disposable income for
individuals to increase with enhancement
of IT slabs and depreciation benefit on
vehicles for individuals, the same has not
been taken into consideration.

A sharper focus on infrastructure,
including road infrastructure, through
higher budgetary allocations and setting
up infrastructure financing institutions
augur well for several sectors of the
economy including those which have
been affected by the pandemic-induced
disruption.
Government’s
reconsideration of customs duty policy
aimed at promoting domestic
manufacturing is a highly welcome
move. Inverted duty structure in the tyre
industry has created an uneven playing
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field and we look forward to the new
customs duty structure which will be put
in place by October 2021, said K M
Mammen, chairman of Automotive Tyre
Manufacturers’ Association.
The Finance Minister has presented a
‘pro-growth’ budget in these
unprecedented times, which will give a
boost to the Indian economy which is
on path to recovery. Rightly, there is a
huge emphasis on infrastructure, which
will help revive economy as well as
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generate employment. Finally the much
awaited scrappage policy has been
announced, which is a welcome step.
This will increase sale of new vehicles
and in turn boost tyre demand. The key
however is faster implementation of the
various important measures announced,
which will have a meaningful impact on
economy, said Dr Raghupati Singhania,
Vice-President JK Organisation, and
Chairman & Managing Director of JK Tyre
& Industries Ltd.
Deepak Jain, president of Auto
Component Manufacturers Association
said, the vision of an Aatma-nirbhar
Bharat enshrined in the Union Budget,
coupled with the ‘Sankalp’ of ‘NationFirst’ will be the bedrock to propel us
further as we redefine our economy in a
post-pandemic world. Significant outlay
for vaccination in the country will add to
the confidence of a resurgent India.
Announcements with regards increased
spend on road infrastructure, voluntary
scrappage policy, Research &
Development and PLI among others,
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augur well for the automotive sector.
Further, continued focus on building rural
and agricultural infrastructure and
prioritizing agriculture credit growth will
have long-term positive impact on rural
demand for vehicles.
Increase in basic customs duty on select
auto components will encourage local
manufacturing of such items. It is also
heartening that the budget outlay for the
MSME sector has been doubled
compared to last year. The auto component
industry is dominated by MSME and this
will provide them the necessary succour
as the industry recovers.
Sohinder gill, Director General of Society
of Manufacturers of Electric Vehicles
said scrappage policy would help in
encouraging the adoption of greener
vehicles. Though we are awaiting more
details on the policy but hope that it
would be designed in such a way that
would automatically push the adoption
of electric vehicles. For Clean Air, setting
aside an amount of `.2,217 crores for

42 urban centres with a million-plus
population is a good move. The fund
could be utilized to spread awareness
about the benefits of using e-vehicles to
the environment and its contribution to
make the air clean. The government’s
plan for strengthening the public
transport sector under PPP models with
an outlay of `.18000 crores for operating
20000 buses is encouraging for the EV
industry. The scheme could strengthen
the EV industry if more number of ebuses could be supported through the
scheme. We urge the government to
mandate procurement of E-Buses under
the scheme which would help us fight
the issue of air pollution.
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Scrapping of old vehicles to get benefits
Buyers of new vehicles after opting for
scrapping of their old and polluting
vehicles will be offered benefits under the
new policy to phase out old and polluting
vehicles. The voluntary vehicle scrapping
policy announced in the Union Budget
for 2021-22 is touted as a major step to
boost the Indian automobile sector,
reeling under the adverse impact of the
Covid-19 pandemic.

Those going for scrapping of their
vehicles will get some benefits from the
manufacturers. In fact, scrapping
policy will prove to be a boon, not only
it will boost economy, benefit
automobile sector but also check
vehicular pollution, said Union minister
Nitin Gadkari. The minister said very
soon the finer details of the policy will
be unveiled by him.

www.rubber4u.com
Trade Date: 12th February 2021
Click:

India

Month
February 2021
March 2021
April 2021
May 2021
June 2021
July 2021

(Prices in `. / kg)

Open

High

Low

Close

0.00
157.35
0.00
0.00
0.00
0.00

0.00
157.47
0.00
0.00
0.00
0.00

0.00
157.11
0.00
0.00
0.00
0.00

152.80
157.30
155.68
157.22
158.79
160.38

at your finger Tip

Any Where,
Any Time.
100% FREE of Cost
Read by 112382 viewers
For more details contact:

Call: +91 - 9146095585
promotyourself@gmail.com

First Section - Rubber4U - 15th February 2021

NATIONAL - Update 4 U

4

Two lakh hectares under fresh cultivation
The area under natural rubber in the
northeastern States of Tripura and
Assam is likely to grow around 20,000
hectares this year with support from the
rubber industry, which will join hands
with the Rubber Board in an
unprecedented partnership that
ultimately aims to bring around two lakh
hectares under fresh cultivation.
Rubber Board sources said that a firm idea
about the expansion of area under rubber
would evolve by April this year. However, it
is expected that fresh planting will begin
by July-August. Supply of planting
materials is one of the key issues that will
be addressed, even as details of the
plantation programme are being finalised.

Focus on molecular
biology & rubber products
development essential
While addressing at the inauguration of certificate
courses on ‘Molecular Biology & Biotechnology
Techniques’ and ‘Rubber Products Manufacture’,
offered by the Rubber Board, Dr. K. N. Raghavan,
chairman & executive director of Rubber Board
said Molecular Biology and rubber products
manufacture are the thrust areas to which focus
should be given for development of the rubber
sector. As we keep on improving forward, new
challenges will be coming out. For better rubber
clones, better yield, disease resistance etc.,
applied research in molecular field is essential.
The Rubber Research institute of India has been
able to take things forward very successfully and
developed GM clones, which are ready for field
trials. Focus on rubber product development is
also very important as there are many areas with
which natural rubber can come as a substitute for
products that are harmful to nature.
For the conduct of the course, the infrastructure
and expertise of the Advanced Centre for
Molecular Biology and Biotechnology of the
Rubber Research Institute of India will be utilised.
While the certificate course in Rubber Products
Manufacture will equip the participants for
advancing in their academic/industrial carriers and
also for entrepreneurship.

The total area under natural rubber in the
seven northeastern States is around 1.89
lakh hectares of which over 60,000
hectares are accounted for by Tripura,
which was the first non-traditional area
in the country to experiment with rubber
cultivation. Assam has around 58,000
hectares under rubber, while Meghalaya
have around 16,300 hectares, Nagaland
has around 15,000 hectares under
rubber, while the other States have

around 5,000 hectares each under the
crop. The total production in
northeastern States is around 1.12 lakh
tonnes.
The rubber sector has not much to cheer
about, going by the budget
announcements. However, board sources
said that a final shape of things would
emerge only after the proposals submitted
for the 13th Plan are finalised.
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The world has started off with positive
note this year on the upward revision
forecasts released by International
Monetary Fund (IMF) recently for 2021
at 5.5%. The stronger growth anticipated
by IMF may boost the market
confidence over the post-pandemic
recovery. In addition to the positive
sentiment in crude oil market may be
advantageous to the commodities
market. The natural rubber markets have
been volatile during January 2021 despite
a strong upward trend observed in crude
oil market.
Strength in foreign markets kept the tone
positive in domestic futures markets. The
upside may be capped this week as
supplies in major centres of South are
quite adequate to offset the
consumption. For the current week the
February contract of ICEX Rubber has a
strong support at `.152.80 per kg. In
case closes below `.150 per kg on
any particular week-day session, then
further downside can be expected. On
the other hand February contract may

find difficulty in holding above
`.157.50 this week.
In another development, sources from
the Rubber Board have pointed out that
a firm idea about the expansion of area
under rubber would evolve by April
2021. There are expectations of fresh
planting to begin by July-August as per
Rubber Board officials.
The market size for natural rubber in India
in terms of production and imports is
huge. In context to the latest outlook by
the inter-governmental organisation of 13
rubber producing countries, India’s rubber
consumption outlook for 2020 has been
revised upwards to 10.18 lakh tonne with
the automotive sector in a recovery
mode. Therefore, the overall demandsupply fundamentals of rubber indicate
greater possibility of average prices to
remain above last year’s in forthcoming
months.
India’s natural rubber production for 2020
is expected to be lower by 5.7% from

Truck market to grow in 2021
During January to March 2021, the Indian
subsidiary of German Daimler AG expects
the country’s truck market to grow by 50
to 80% this year, as the economy recovers
from the devastating impact of the
coronavirus crisis.

towns and rural India. The company has
doubled its market share in the country since
the transition to BS-VI emission standards
in April 2020. Daimler India is concerned that
the shortage of components and supply
chain disruption could impact output.

The world’s largest truck maker predicts
that sales of medium and heavy truck sales
during the first three months of 2021 will be
higher than during the pre-pandemic levels
of 2019, as demand rebounds and
continues to improve sequentially, quarter
after quarter. Last year, about 106,000
medium and heavy trucks were sold in India,
the lowest sales recorded in 20 years.

The worst is not over yet on the supply side.
I believe in this quarter we will face some
challenges, but we also expect that by next
quarter, most of them will be resolved,
Satyakam Arya, MD of Daimler India
Commercial Vehicles Pvt. Ltd., remarked.

Daimler India reports that demand is mainly
from segments like construction and
ecommerce, especially with from small

While demand for truck is steadily rising
and demand for buses continues to be
a tenth of what it was pre-Covid-19.
Demand for bus will rise in response to
schools, colleges and offices resuming
normal operations.

the previous year at 6.62 lakh tonne due
to excess number of rainy days and the
resultant loss of harvesting days. While
outlook for world production of natural
rubber is estimated to decline by 7.7%,
y-o-y, to 12.782 million tonnes for 2020.
The improved outlook for 2020 is resulted
from a better-than-expected production
estimated from Thailand, India and
Cambodia during the year. While the
world demand for natural rubber stood
at 12.827 million tonnes during 2020, a
contract of 6.9%, y-o-y, according to
Association of Natural Rubber Producing
Countries (ANRPC) report.
The average natural rubber prices of
SMR-20 improved in January 2021 as
compared to last month. In rubber sheets
market, prices of RSS-3 in Bangkok and
RSS-4 Kottayam have registered a fall
in price by 6.3% and 3.6% during the
same reference period. A moderate
decline in arrivals and the absence of
genuine sellers have also encouraged
certain companies to procure the raw
material at the prevailing levels.

Ceat Tyres launches
label-rated tyres
Ceat Ltd. said it is launching label-rated tyres
in India in line with international rating
systems prevalent in the tyre industry to help
customers take informed decisions before
buying tyres for their vehicles.
Under the initiative, Ceat will introduce
performance indicator ratings for its premium
offerings –Fuelsmart and SecuraDrive
range of tyres. The ratings are based on
important tyre performance indicators like
rolling resistance, wet grip and tyre noise
level. Higher rating of rolling resistance
indicates better fuel saving while higher wet
grip ratings indicate solid braking capability
of the tyre and a lower noise level connotes
a more comfortable drive, the company said
in a statement.
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Oil prices rising gradually
Oil prices rose after major producers
showed they were cutting crude output
in line with their commitments on
restraint, supporting a market thrown out
of kilter by weak demand during the
Covid-19 pandemic. International crude
prices fell sharply after the pandemic,
as economic activity and fuel
consumption plummeted with lockdowns
and travel restrictions across the globe.
Oil prices have started regaining
momentum with vaccine roll-outs across
the world.
Price of India’s crude oil basket has
increased by 26% to $54.79 per barrel
between November 2020, when most
Covid-19 vaccines were approved, and
January 2021. It is this rise in
international crude prices which has
been driving petrol-diesel prices in the
past few months.
Although, oil prices are still significantly
lower than what they were before the
pandemic and is expected to increase.
If international crude prices continue
their upward trajectory, base price of
petrol and diesel will keep increasing,
which will entail another source of
tailwinds in addition to higher taxes.
As international crude prices increase,
petrol-diesel prices will continue to
increase if tax rates do not change. If
Covid-19 infections in the advanced
countries drop sharply with vaccinations,
oil demand and therefore prices could
increase from their current levels.
It is estimated that Brent crude oil price
to reach $65 by middle of 2021 as
The increasing demand for gaskets and
hoses will create lucrative opportunities
for global fluoroelastomers market,
which is expected to reach US$1,794.1
million by 2027, exhibiting a CAGR of
3.7% during 2020-27, according to
Fortune Business Insights.

demand boosts from the roll-out of
Covid-19 vaccines and there is limited
increase in supply from OPEC+
countries. This will entail an upward
pressure on overall inflation numbers.
Because fuel prices affect household
budgets both directly and indirectly,
they can have a significant cascading
effect on all product prices.

HSCL announces
permanent closure
of unit at Vapi
The Board of Directors of Himadri
Speciality Chemical Ltd. (HSCL) at its
meeting held on 9th February 2021 has
decided to permanently close the
manufacturing unit, taken on lease
situated at Vapi in G.I.D.C., Phase I,
Vapi, Gujarat with effect from 10th
February 2021. The tenure of the said
lease expires on 26 February 2021.
The above unit shall be closed after
completion of necessary formalities, and
the machinery shall be either relocated
to Company’s existing facilities or
disposed off.
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MRF’s profit more
than double
Leading tyre manufacturer MRF Ltd.
has more than doubled its net profit at
`.512 crore for the quarter ended 31st
December 2020 compared to a net
profit of `.237 crore in a year-ago
period, on account of strong operating
margin, supported by robust
replacement demand.
Revenue from operations stood `.4,567
crore during the quarter when compared
with `.4,009 crore in the year-ago period,
an increase of 14%.
MRF recorded all-time high levels of
revenues and profits for a single quarter
during Q3 FY2021. For the quarter, the
industry revenues grew by over 20%
aided by stable replacement demand
and sharp recovery in the OE and export
segments.
Revival in economic activities, improving
consumer demand, contraction in tyre
imports following the government
restrictions and stable rural output
supported the demand and revenues
during the quarter.
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The sector has benefited from the government’s restriction on
tyre imports, resulting in strong volume growth for key firms.
The company said it has seen market share gains of about
300 bps, 400 bps, and 500 bps in trucks, passenger cars and
farm segments, respectively. The outlook on volume growth is
strong, but the ongoing increase in raw material prices could
play spoilsport. To mitigate its impact on margins, it has effected
a price hike of 2-3% across categories.
According to Data Bridge Market Research report,
industrial rubber market will reach an estimated valuation of
US$42.35 billion by 2027, while registering this growth at a
rate of 4.9% for the forecast period of 2020 to 2027.

The global economy will not
achieve a V-shaped recovery in
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20 MICRONS
AKZOINDIA
APCOTEX INDS.
APOLLO TYRES
AVT NATURAL
BALKRISHNA INDS.
BASF INDIA
BATA INDIA
BIRLA TYRES
CEAT LTD.
DOLFIN RUBBERS
EASTERN TREADS
ELGI EQUIPEMENTS
GOODYEAR (I)
GOVIND RUBBER
GRP LTD.
GULF PETRO
HARRISON MALAYAL
HIMADRI CHEMICAL
INDAG RUBBER
JK TYRE INDS.
KESORAM INDS.
KHADIM INDIA
M.M. RUBBER
MAHALAXMI RUBTECH
MODI RUBBER
MRF LTD.
NOCIL LTD.
ORIENTAL CARBON
PHILIP CARBON
PIX TRANSMISSION
PTL LTD.
RELAXO FOOTWARE
RELIANCE INDS.
RISHIROOP RUBBER
RUBFILA INTERNAT.
SOMI CONVEYOR
TINNA RUBBER
TTK HEALTHCARE
TVS SRICHAKR
VAMSHI RUBBER LTD.
YASHO INDUSTRIES
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40.75
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586.50
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1962.45
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NA
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(Source: BSE)

Tyre manufacturer Apollo Tyres Ltd. posted impressive numbers
in the December quarter (Q3FY21) in line with peers. The
company’s consolidated net profit more-than-doubled to `.443.8
crore in December quarter of 2020-21 on the back of healthy
operational performance and other income. Total consolidated
operating income rose 17.1% y-o-y to `.5,154 crore. The
company attributed the robust topline performance to strong
demand recovery across segments in India, which was driven
by strong growth in both replacement and OEM segments.
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According to USTMA’s 2019
The pandemic has had far-reaching
Scrap Tire Management summary
ramifications for all types of
report, in 2019, 76% of annually
industries, including the rubber
generated scrap tyres entered endrecycling industry. As work from
use markets. USTMA saw
home initiatives continue to rule
significant growth in the use of
and people are driving less,
scrap tyres in rubber modified
automotive tyres, as well as tyres
Visit: www.rubber4u.com /Statistic/Notices/Currency Conversion
asphalt.
found on other vehicles, are being
replaced less often. This, in turn, is
We see a lot of potential for the use of
having an impact on the tyre recycling
scrap tyres in rubber modified asphalt,
industry as a whole.
which can increase road durability,
reduce noise and spray, as well as the
At the very beginning of 2020, the U.S.
Tire Manufacturers Association was
use of scrap tyres in storm water
working to intensify the development of
infiltration galleries which can clean and
new sustainable, circular end-use markets
filter storm water, said Sarah Amick,
for scrap tyres. Their goal is to achieve a
USTMA’s vice president for environment,
100% end-use rate for scrap tyres. The
health, safety and sustainability and
scrap tyre industry in the U.S. remains
senior counsel.
robust even as Covid-19 continues to alter
the nature of travel throughout the U.S., in 2020, that generation numbers for scrap Roughly 37% of all annually generated
due to which tyre shipments decreased tyres will decrease in 2021 and 2022.
scrap tyres are used as fuel in cement
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kilns, pulp and paper mills and electric
utilities. USTMA is prioritising its
research into finding new ways to make
old tyres into valuable and reusable
materials. The focus on ‘green’ and
sustainability is important. Of course,
Covid-19 interrupted a lot of

development and biggest concern about
Covid-19’s effects on the tyre recycling
marketplace is that people will continue
to be nervous to go out to the recycling
centers and ensuring that the tyres are
going to the right location and not just
the dump.

Planta
tion sector ma
y allo
w
Plantation
may
allow
hiring for
foreign
oreign wor
work
orkers
ers
Malaysian plantation and commodities
industry may only be given the
exemption to recruit foreign workers,
after the government has brought the
Covid-19 pandemic under control in this
sector. Malaysian Plantation Industries
and Commodities Minister Datuk Dr
Mohd Khairuddin Aman Razali said
currently, the government is still trying
to ensure plantation operators provide
conductive accommodation for their
workers, so as to comply with the Covid19 standard operating procedures
(SOPs). We are conducting campaigns
for the plantation sector such as palm
oil, rubber and timber to implement strict
SOPs to ensure there is no spread of
Covid-19 in the sector. If successful, the
government will consider providing an
exemption.

The minister was commenting on the
request from industry players,
especially in the plantation sector, for
an exemption over a government’s
freeze on migrant worker recruitment.
The request was made based on a labour
shortage that the sectors were facing,
affecting their business operations. The
recruitment freeze was implemented to
safeguard the people’s welfare, amid the
Covid-19 pandemic. Several initiatives
were being implemented by the
government to fulfil the plantation sector’s
manpower requirement such as by
providing a wage subsidy of RM36 million
to encourage the downstream rubber
industry players to recruit local workers.
Through this initiative, the government is
allocating RM600 a month per worker for
a period of six months.

9
Malaysia’s NR
production increased
Malaysia’s natural rubber production
increased by 17.1% in December 2020
to 49,825 tonnes, as compared to
42,554 tonnes in the November 2020
and y-o-y basis the production was
down by 14.7%.
The domestic natural rubber
consumption during December 2020 fell
4.5% at 42,356 tonnes, compared to the
previous month. The rubber glove
industry continued to dominate the
natural rubber consuming industry, at
74.4% of total domestic consumption,
at 31,498 tonnes.
Malaysia’s natural rubber exports
increased by 8.9% to 61,547 tonnes
compared to 56,522 tonnes in November
2020. China remains as the main
destination for natural rubber exports
from Malaysia, account for 53.8% of the
country’s total exports, followed by
Germany (10.2%), US (5.4%), Taiwan
(2.7%) and Iran (2.5%).
Malaysia’s natural rubber stocks fell
3.8% in December 2020 to 249,555
tonnes, as compared to 259,443 tonnes
in November 2020.
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Due to series of initiatives to boost Sri
Lanka’s rubber sector by the government
the segment will soon overtake tea
sector earnings, said Minister of
Plantation Ramesh Pathirana at the
opening of South Asia’s largest tyre
factory, Ferentino Tyre at Horana.
Minister said a kilo of RSS No 1 grade
which was earlier sold at Rs. 230 per
kilo is now fetching Rs. 400 which is
encouraging more people to grow rubber.
We observed that there was around US$
1 billion export turnover from rubberbased products last year. These new
ventures, an increase of local value
addition and more rubber-based
products for exports like PPE will soon
result in the rubber industry export
earnings overtaking the tea sector.

Putin orders to submit
rubber producers
support bill
The Russian president Vladimir Putin
ordered to prepare amendments to fiscal
laws providing for use of a ‘cushioning’
mechanism for synthetic rubber sales,
according to the list of assignments
posted on the Kremlin’s website.
Taxation will depend on the exchange
price of natural rubber on international
markets, assuming the need of providing
neutrality for the federal budget and
synthetic rubber producers in the long
run, the document says.
The President has also ordered to develop
measures for support of small and
medium chemical producers by 31st May
2021, making it possible to increase the
output of such products by 30% by 2025
and by 70% by 2030 against the year of
2020. Putin also ordered to approve the
list of priory small and medium-scale
chemical production projects.

The government is gearing to setup a
500-acre industrial zone for rubberbased products in Horana with an aim
to double the country’s rubber and
rubber based exports earnings. The
Board of Investment (BOI) has already
earmarked three such potential land
plots in the area including a land plot
owned by Urban Development Authority
(UDA). The government plans to open

up the zone for investors within this
year while both local and foreign
investors are welcomed to setup their
plants in the zone.
The Ferentino Tyre and other local tyre
manufacturers investments will help to
reduce the US$25 million annual tyre
import bill and then bring in more forex
revenue from tyre exports.
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The General Directorate of Rubber under
the Ministry of Agriculture, Forestry and
Fisheries and World Wide Fund for
Nature-Cambodia (WWF-Cambodia)
have announced their cooperation to
build a multilateral partnership for
transparent and sustainable natural
rubber supply chains in Cambodia.
Funded by the German government’s
Federal Ministry for Economic
Cooperation and Development (BMZ)
through Welthungerhilfe, one of
Germany’s
biggest
nonprofit
organisations for global development and
humanitarian aid and German World
Hunger Aid, The MoU has opened a new
chapter for WWF-Cambodia in its effort
to work in partnership with relevant
technical and responsible government
agencies.

Seng Teak, country director of WWFCambodia, said promoting the
sustainable and responsible smallholder
rubber plantations through the application
of best management practices in
Cambodia will not only create jobs and
incomes for the local communities, but it
will also help to reduce pressures on
natural resources by optimal use of
existing rubber plantation land and prevent
illegal forest land encroachment.
Pol Sopha, director-general of the
General Directorate of Rubber, said
building capacity and providing technical
skills to smallholders and technical
officials in the sector in addition to the
active participation of all key
stakeholders in the rubber sector will
contribute to its sustainable
development in Cambodia. Currently, 100

rubber smallholders from five community
protected areas adjacent to the WWF’ssupported Srepok Wildlife Sanctuary
have been engaged. Plans call for
reaching an additional 300 rubber
smallholders by 2022.
Cambodia’s rubber plantations span
401,914 hectare with industrial
production accounting for 60% of the
total at 240,811 hectare and family farms
at 161,103 hectare.
In 2020, the nation exported $482.76
million of rubber and rubber trees. This
breaks down as 340,000 tonnes of
rubber and 158,400 cubic metres of
rubber tree, according to the report from
the Ministry of Agriculture. The export
figures represented an increase over the
280,000 tonnes exported in 2019.

tes rubbe
r producti
on incentive
activates
rubber
production
Malaysia activa
Malaysian Rubber Board (MRB)
announced the activation of the Rubber
Production Incentive (IPG) for January
2021 in the peninsula, Sabah and
Sarawak. MRB advised, smallholders
have until the end of February 2021 to
make their claims.
Activation was due to the average farmlevel rubber price in January 2021 for cup
lump or scrap rubber being at RM2.45
per kg in the peninsula, RM2.15/kg in
Sabah, and RM2.25/kg in Sarawak.

MRB said that the IPG is active for
January 2021 with payments in the
peninsula at 5 sen/kg, 35 sen/kg in
Sabah, and 25 sen/kg in Sarawak.

Activation of the IPG provided by the
Federal Government is meant to help
rubber smallholders in the country, when
the price of the commodity is low.

Improved Michelin tyre available
Michelin unveiled its all-new Agilis 3 tyre,
designed specifically for light commercial vehicles
including light trucks, vans, and pickups. During
the online launch event, company executives
explained how the need for “sustainable mobility”
has been magnified by the Covid-19 pandemic,
with logistics being a crucial cog of daily life.

The Agilis 3 is available at authorized
Michelin commercial light truck tyre
dealers across the nation. Sizes range
from 13 to 17 inches diameter, and cover
the entire light one-to-three-ton load
segment of Philippines’ commercial light
truck tyre market.
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Orion Engineered Sulphur prices hit
Carbons to
two-year high
increase
The sulphur prices for February lifting
Middle East suppliers have
Acetylene Black from
increased by $24-26/t compared with
January, with the Qatari price set last
Pricing
week at $125/t fob, followed by similar
Orion Engineered Carbons S.A., a
worldwide supplier of specialty and highperformance carbon black, announced
that it will increase pricing for acetylene
black. Orion operate 14 production sites
worldwide.
Following the acquisition of its acetylene
black plant in France, the company
adjusted the facility’s strategic focus,
requiring new investments to better serve
the growing market demand for acetylene
black used in lithium-ion battery
production. In addition to these strategic
investments, the company has also been
confronted with rising costs for
packaging, transportation and
environmental obligations. Against this
backdrop Orion will raise its acetylene
black prices by 20% globally on 1st
March 2021, or as contracts allow.

Michelin building
tyre recycling plant
Michelin is investing US$30 million in
building its first tyre recycling plant in
the world in Chile. The project is the
result of Michelin’s ongoing collaboration
with Enviro, a Swedish company that
has developed a patented technology to
recover carbon black, oil, steel and gas
from end-of-life tyres.
Located in Chile’s Antofagasta region,
the plant will be able to recycle 30,000
tonnes of earthmover tyres a year, or
nearly 60% of such tyres scrapped every
year nationwide. Work will begin this
year, with production scheduled to get
underway in 2023.

rises this week from UAE state owned
Adonc and Kuwaiti state owned producer
KPC. The resulting tight sulphur supply
coupled with a recovering phosphate
market, which supports sulphur demand,
has led to a steep firming of spot sulphur
pricing this year.
This puts monthly prices at their highest
since December 2018 and roughly on
par with January 2019, when the Qatar
sulphur price stood at $126/t fob and the
average of the three Middle East prices
at $126/t fob — equal to the February
2021 average. Current price movements
are bucking the usual trend for the
beginning of the year, and no flattening
of curve is evident as yet.

YMTC expands
tyre mold
production
capacity
Japanese tyre manufacturer Yokohama
Rubber Company Ltd’s tyre mold
production subsidiary Yokohama Mold
(Thailand) Co. Ltd. (YMTC) is to expand
production capacity at its Thailand
production facilities. The company
states that the capacity expansion is
aimed at strengthening the group’s
supply chain in the ASEAN region.
Construction of the new facilities began
in January 2021, with completion
planned for the end of this year.
YMTC was established in 2018 in the
Thai province of Rayong. It supplies
tyre molds used in passenger car tyres
and light truck tyres to Yokohama
Rubber’s tyre manufacturing plants in
Japan, Thailand, Philippines, India and
other countries.

C o rrie MacC
oll’s Came
roon plant ope
ra
ti
on
al
MacColl’s
Cameroon
opera
rati
tion
onal
Construction is complete on the new $16 million factory at Corrie MacColl’s Sudcam plantation in southern
Cameroon. It is now fully operational, with production having started. According to the rubber plantation
and processing giant, the factory will initially produce concentrated latex and steadily expand into CV and
L grades. It is set to supply the European and North American dipping industry (gloves, condoms,
balloons), as well as specialty product makers (automotive, household and industrial applications).
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Bridgestone and
NR genetic
Bridgestone has released the results of
its four year collaboration with genomic
big data solutions company NRGene,
which aimed to further advance the
commercialisation of guayule, an
alternative to natural rubber, as part of
the effort to diversify its sources of raw
materials. The combined effort focused
on analysing DNA to allow more efficient
use of inherent genetic diversity to breed
highly productive varieties of guayule.
The collaboration between Bridgestone
and NRGene will provide important
advances for the future of the automotive

Elkem acquires
plant in France

13

NRGene announce
breakthrough

and rubber industries.
The native to the desert regions of the
southwestern USA and northern Mexico,
guayule is a shrub capable of producing
natural rubber and can grow on marginal
farmland with minimal fertilizer inputs. It
has the physical and genetic
characteristics of a desert plant,

successfully tolerating arid environments
and making its demand for water lower
than other commercial crops grown in
the region.
Utilising NRGene’s DeNovoMagic system,
scientists at Bridgestone and NRGene say
they have successfully assembled a
specific guayule genome.

Expose your products
to Potential customers
Any Time, Any Where

Elkem has signed an agreement to
acquire a brand-new plant near Lyon in
France, custom-designed for producing
highly specialised organo-functional
silicones (OFS). The acquisition
underpins Elkem’s strategy of growth and
specialisation. This acquisition reinforces
Elkem’s solid footprint in France. The
purchase price is in the low double-digit
millions of euros, and production is
expected by the end of the year.
Elkem already has a broad global
offering of advanced silicone solutions,
ranging from commodities to
specialties. The acquisition of this new
OFS plant provides the technology and
capacity to further accelerate growth.
The OFS plant is located near Elkem
Silicones’ existing activities south of
Lyon, including both the upstream plant
in Roussillon as well as the production
site and R&D center in Saint-Fons. The
new production capacity is in line with
our strong commitment to support our
development in the Auvergne-RhôneAlpes region, says Bertrand Mollet,
EMEA region director, Elkem
Silicones.
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INDIAN
RUBBER POSITION
During April - September
(Metric Tonnes)
Rubber

Export & Import of Rubber & Articles
thereof Under Chapter 40 (In Lakh `.)
During April-November 2020
HS Code Commodity
4001

4002

4003
4004

4005
4006

4007
4008
4009

4010
4011
4012

4013
4014

4015

4016
4017

Export

Import

NATURAL RUBBER BALATA GUTTAPERCHA
ETC & SMLR NATURAL GUMS IN
PRMRY FORMS/IN PLTS SHTS/STRP
6,706.68 265,535.25
SYNTHETIC RUBBER & FACTICE DERIVED FORM
OILS, IN PRIMARY FORMS OR IN PLATES,
SHEETS OR STRIP; MIXTURES OF ANY PRO
52,193.20 318,811.33
RECLAIMED RUBBER IN PRIMARY FORMS
OR IN PLATES, SHEETS OR STRIP
24,724.93
269.14
WASTE, PARINGS AND SCRAP OF RUBBER
(OTHER THAN HARD RUBBER) & POWDERS &
GRANULES OBTAINED THEREFROM
473.12
6,253.56
COMPDED RUBBER UNVULCNSD IN
PRMRY FORMS/IN PLATES SHEETS/STRIP
12,289.81 68,123.32
OTHER FORMS (FOR EXAMPLE, RODS, TUBES
& PROFILE SHAPES) & ARTICLES (FOR
EXAMPLE, DISCS & RINGS), OF
UNVULCANISED RUBBER
1,853.34
729.84
VULCANISED RUBBER THREAD & CORD
6,575.48
2,579.34
PLATS,SHTS,STRP,RODS & PROFILE SHAPES
OF VULCNSD RUBBER OTHR THN HARD RUBBER 45,959.92 10,631.29
TUBES, PIPES AND HOSES, OF VULCANISED
RUBBER OTHER THAN HARD RUBBER, WITH
OR WITHOUT THEIR FITTINGS (FOR EXAMPLE,
59,706.94 57,886.33
CNVYR TRNSMSSN BLTS/BLTNG
OF VULCNSD RUBBER
56,911.94 34,409.19
NEW PNEUMATIC TYRES, OF RUBBER
825,309.64 81,811.79
RETREADED OR USED PNEUMATIC TYRES OF
RUBBER, SOLID OR CUSHION TYRES,
TYRE TREADS & TYRE FLAPS, OF RUBBER
19,626.95
2,962.91
INNER TUBES, OF RUBBER
33,721.48
679.73
HYGNC/PHRMCTL ARTCLS (INCL TEATS) OF
VALCNSD RUBBER OTHER THAN HARD RUBBER
WTH/WITHOUT FITTINGS OF HARD RUBBER
30,428.31 10,230.55
ARTCL OF APARL AND CLOTHING
ACCESSORIES (INCL. GLOVES, MITTENS
& MITTS) FOR ALL PURPOSE OF
VULCANISED RUBBER NOT HARD
40,559.38 111,315.13
OTHER ARTICLES OF VULCANISED
RUBBER OTHER THAN HARD RUBBER
189,747.66 236,891.82
HARD RUBBER (FOR EXAMPLE, EBONITE)
IN ALL FORMS, INCLUDING WASTE & SCRAP;
ARTICLES OF HARD RUBBER
671.39
1,870.94

Total
(Source: Dept of Commerce)

1407,460.17 1210,991.46

2020

2019

Natural Rubber (NR)
Ribbed Smoked Sheet
166615
Solid Block Rubber
51155
Latex Concentrates (drc) 30790
Others
7440
Total
256000

212400
53040
32555
10005
308000

Synthetic Rubber (SR)
Styrene Butadiene
Poly Butadiene(BR)
Others

103176
63064
21595

125189
64399
3180

Total

187835

192768

Total NR & SR

443835

500768

Consumption*
Natural Rubber (NR)
Ribbed Smoked Sheet
203095
Solid Block Rubber
189605
Latex Concentrates (drc) 32260
Others
9950
Total
434910

242555
269475
42370
12720
567120

Synthetic Rubber (SR)
Styrene Butadiene (SBR) 131285
Poly Butadiene(BR)
69380
Others
41475

182565
93395
56270

Total

242140

332230

Total NR & SR

677050

899350

56730
56270
14665

69800
70065
13040

Natural Rubber
Synthetic Rubber

183805
111948

257943
162255

Total NR & SR

295753

420198

2129

3766

Production

*: indigenous and imported

Reclaimed Rubber (RR)
Production @
Consumption
Stock with Manufacturers
(End of September)
@: indigenous purchase by manufacturers

Import / Export
Import (p)

Export (p)
Natural Rubber
p:provisional
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RSS3 Rubber

Day Session As of 15th February 2021

Trade Date: 15th February 2021
Month
February 2021
March 2021
April 2021
May 2021
June 2021
July 2021

Open
249.4
243.6
245.6
243.6
240.1
242.3

Exhibition

High
252.9
257.0
261.1
255.8
258.5
258.5

Low
247.0
243.6
245.0
242.9
240.1
241.8

Last
248.8
250.0
253.0
251.9
251.7
252.7

Change%
+2.4
+9.2
+12.6
+13
+13.1
+14.2

TyreXpo Asia 2021
15 - 17 March 2021
At Marina Bay Sands,
Singapore.

Conference

SCHEDULE

Tyre & Rubber Indonesia
24 - 26 March 2021
At JIExpo Kemayoran,
Jakarta, Indonesia.
ChinaPlas 2021
13 - 16 April 2021
At Shenzhen WE&C Center,
PR China.

Improve your
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Keep Alive your
PRODUCTS

ChemExpo India 2021
20 - 21 April 2021
At Bombay Exhibition Centre,
Goregaon, Mumbai, India.
ACMA Automechanika
22 - 25 April 2021
At Pragati Maidan,
New Delhi, India.

by promoting through

Tire Cologne
18 - 20 May 2021
At Cologne, Germany.

Latest update at the earliest time

Rubber & Tyre Vietnam 2021
16 – 18 June 2021
At Saigon Exhn. & Convn. Center,
Ho Chi Minh City, Vietnam.
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Settlement
248.8
249.4
253.0
251.9
251.7
252.7

INAPA 2021
24 - 26 March 2021
At JIExpo Kemayoran,
Jakarta, Indonesia.

Survival of the
fittest

ExpoSure

Volume
42
65
83
597
1,416
2,876

GRTE 2021
17 - 19 March 2021
At BITEC, Bangkok, Thailand.
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Latin Tyre Expo & Latin Auto Parts Expo
13 - 16 July 2021
At Amador Convention Center,
Panama City, Panama.

Rubber4U, published by Caprint, exercise due care and caution in collecting the news / data before publication. In spite of this if any omission, inaccuracy or error occur
with regard to the news / data contained in this bulletin, Rubber4U / Caprint will not be held responsible or liabale.
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